








Davis Economic Health & Prosperity Report Appendix

City Revenue

Property taxes provide insight into how the Davis commercial and residential real estate markets
are performing. For the purposes of this report, property tax revenue increases are generally
considered beneficial to Davis’ economic prosperity. However, it should be noted undesirable
effects may accompany property tax revenue increases, such as decreased housing affordability.
Increased property tax revenues can occur for several reasons:

1. It can mean housing and commercial values are increasing (all other factors equal) which
improves overall community wealth. Rising property values are good for current home and Property taxes
commercial property owners but detrimental for prospective home buyers and new represent over
businesses. To address this, housing affordability is a quality of life variable in this index. 379% of Davis’
2. Development of vacant land increases its assessed value and subsequent property taxes. If entire revenue
property changes ownership at a higher assessed rate and is developed, then both the stream.

reassessed land value and structure value are added to the tax roll.

3. Turnover in ownership of older homes, as well as home improvements/remodels generally
trigger a higher reassessment and increased revenues, though current economic conditions
have resulted in some lower home value reassessments.

Property Tax Index scores were derived by taking total property taxes and converting to a per
capita measurement. The highest performing city earned a benchmark score of “10” against
which all other cities were compared. The following equation was then used to calculate scores for
the remaining cities:

Lower performing city per capita property tax revenue X 10

Highest performing city per capita property tax revenue
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Appendix
Total and per capita property tax revenue for Davis and all comparison cities is provided below: City Revenue
Table 5
» . . - 1) - -
Cities 2006 2007 Change % Change
West Sacramento $ 14,515,000 | $ 17,671,000 | $3,156,000 22%
Vacaville $ 13,355,000 | $ 13,969,000 $ 614.000 5%
Fairfield $ 11,469,000 | $ 12,153,000 | $ 684,000 6 %
$ 8,786,000 $ 9,016,000 $ 230,000 .,
W oodland $ 9,053,000 | $ 9,384,000 | $ 331,000 4% Davis’ Property
Dixon $ 2,827,000 ] $ 3,016,000 ] $ 189,000 7% taxes revenue
Rounded to the nearest 1000 -
has increased
Chart 5 3%, the lowest
among all
- comparable
Property Tax Revenue, Per Capita S
E2006 B2007 second lowest,
$450 - per capita.
$400 - $391
$350 -
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City Revenue

City Revenue-Sales Tax Revenue

Why are we MEASURING it?

Sales tax revenue is an important variable to
measure because it represents over 25% of

Davis Sales Tax Revenue Distribution

Davis’ total revenue stream. Davis applies a Sales tax
7.75% sales tax to eligible merchandise, of which represents over
1.5 cents is returned directly to the City, The u Local Tax to Davis 2590 of Davis’
7.75%0 sales tax is distributed in the following total revenue
manner: m Davis District Tax stream.

(Measure P)
» Local Tax to Davis = 1.00%

» Davis District Tax (Measure P) = 0.50%
» County Transportation =0.25%

» Local Public Safety Fund (Co.) =0.50%
» State General Fund =5.50%

In addition to municipal fiscal benefits, sales tax
revenue acts like a gauge for retail sector
performance. Increasing sales tax revenue is
considered beneficial as it means more
merchandise is purchased locally, versus
elsewhere in the region or online. Conversely, a
decline in sales tax revenue is considered
undesirable because, all other factors equal, it
means residents and visitors are spending less
locally.

u County
Transportation

H Local Public
Safety Fund (Co.)

m State General
Fund

Fairfield: 7.375%
Woodland:7.75%

West Sacramento:7.75%
Vacaville: 7.375%
Dixon:7.375%

Davis: 7.75%0

YV V VYV VANV

Sales & Transportation taxes of Comparable cities
follow:
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Sales & Transportation Tax Index scores were calculated with the same methodology as the
Property Tax Index score. Total and per capita sales & transportation tax revenue for Davis and
Comparables is provided below:

Table 6
= - = ) - -
Cities 2006 2007 Change % Change
Fairfield $18,034,000 $18,778,000 $744.,000 4%
West Sacramento $15,463,000 $14,872,000 -$591,000 -4%
Vacaville $13,873,000 $14,023,000 $150,000 1%
Woodland $11,579,000 $9,526,000] -$2,053,000 -18%
D 3 $7.840,000 $8.,768,000 $928.000 0%
Dixon $4,166,000 $6,214,000 $2.,048,000 499%
Rounded to the nearest 1000
Chart 6
Sales Tax Revenue, Per Capita
E 2006 B2007
$400 T
$354 $357
$350 A
$300 A
i$250 |
£$200 1 $175 $172 $179
§$150 i $145 $146 $134
$100
$50
$_

West
Sacramento

Dixon

Woodland Fairfield Vacaville Davis

Source: Cities Annual Report 2005-2006, 2006-2007
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City Revenue-Transient Occupancy Tax Revenue

Why are we MEASURING it?

The Transient Occupancy Tax (TOT) is a fee placed on each lodging room-night. Since tourism by
definition results in wealth importation from other communities, increases are considered beneficial

to Davis.
TOT rates for Davis and comparable cities are applied in the following manner:

Transient Occupancy Tax (TOT) Rates

Vacaville 8%
Dixon 9%
Davis 10%
Fairfield 10%
Woodland 10%
West Sacramento 12%

Transient Occupancy Tax Index scores were calculated with the same methodology as the Property
Tax and Sales and Transportation Tax Index scores.

21

Appendix

City Revenue

Transient
Occupancy Tax
(TOT) is a fee
placed on each
lodging room-
night.
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City Revenue
Table 7
CA . CA CA - 2 2 2
Cities 2006 2007 Change % Change
Fairfield $1,419,000 $1,949,000 $530,000 37%
Vacaville $1,174,000 $1,313,000 $139,000 12 %
Davis $941,000 $1,057,000 $116,000 12%
W est Sacrament $682,000 $872,000 $190,000 28 %
W oodland $529,000 $645,000 $116,000 22%
Dixon $166,000 $194,000 $28.,000 17 %
Rounded to the nearest 1000
Chart 7

Transient Occupancy Tax

Revenue, Per Capita
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Source: Cities Annual Report 2005-2006, 2006-2007
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JANUARY

FEBRUARY

MARCH

ECONOMIC INDICATORS REPORT PROCESS

APRIL

Attachment 2

JUNE-JULY

1/25 BEDC Meeting:

1. Review Prototype

2. Recommend Council endorse
project completion

Establish
Steering
Committee

Business Community

Outreach

Develop Final

Report

1. Project Overview
2. Solicit Feedback
3. Endorse Project

Bring to City Council:

Steering
Committee
Meetings
(2-3)

Steering
Committee
Meetings
(2-3)

MONTHLY BEDC UPDATES

BEDC,
City Council
Review

Publish Final
Report




BEDC COMMISSIONER NOMINATION FORM

NOMINEE:

Individual, Business or Organization being nominated:

Name: Telephone No.:
Address:

Email Address (if applicable):

Please check the category for which this nomination should be considered.
Individual Contributions to Local Economic Development
Business or Organization Contributions to Local Economic Development

Extended Excellence in Local Economic Development

NOMINATED BY:

Commissioner: Telephone No.:

Address:

Email Address (if applicable):

Please attach a detailed statement about the nominee's activities that addresses the following
areas:
1. For candidates nominated for individual or business contributions to local economic
development:
What specific contribution, achievement, or community involvement in the past year
qualifies the nominated individual, business, or organization for the Business and
Economic Development Award?
2. For candidates nominated for extended excellence in local economic development:
What do you consider to be the outstanding lifetime contribution(s) this individual,
business or organization has made to business and economic development in Davis?

For all candidates:

3. In what capacity—business or volunteer—have these activities taken place? What are
some reasons for this individual's, business' or organization’s involvement in these

areas?

4. In what community associations does the individual, business or organization
participate?

5. What other special recognitions have been awarded to the individual, business or
organization?

Please bring the completed nomination form to the October 26, 2009 i <
Business and Economic Development Commission meeting. . av

alifornia




Attachment 4

Project Lead January Project Update — REVISED 1/21/10

Trader Joe's CD Davis Imaging Closed. Building permits for Trader Joes are in plan check — proposed opening October
2010

Forever 21 CMO | Still in negotiations

Target CD Opened Oct. 7, 2009 no news on pad sites

Mishka's Café CMO | Bldg permits under review

Varsity 2" Screen | CMO | Construction on Second Screen nearing completion, opening scheduled for early Feb.

Westlake Center ED New Westlake IGA Market Opened January 15, 2010

Bike Museum/ US | CMO | US Bicycling Hall of Fame/California Bicycle Museum - 3™ and B Building changes underway —
Hall of Fame Anticipated Opening in April 2010

Various/Downtown | CD New restaurants/businesses Downtown —

D St Baja Fresh, new Mexican restaurant proposed for 237 D Street — design under review
E St- Bizzaro World relocated from 706 5" Street to 221 E St. (prev. Bogey’s Bookstore location)
132 E St. Hometown Buffet and Cobalt Salon and Gallery opening in Mansion Square,

439 G St Avant Guarde Salon

H Street — 735 H Lil'bit Sassy replacing “Salon at Maple Court”

715 2™ St. Beer & Tacos restaurant - Building Permit issued for prev. Togo’s location

605 2™ St. Naturalist closing, new tenant pending

611 2™ Mengalis Florist closed, new tenant pending

513 2™ Aquarius closed, to be replaced by Logos Books

1015 Olive Drive “Beyond the Garden Gate” — garden shop

1123 Olive Drive Heron Technologies relocates from 1970 5" Street

3" St. Kumon Math and Reading Center moved from 917 to 913 3" St.

1970 5" St. Pacific Auction House replacing Heron Technologies (moved from 1949 5" St)

Downtown Business Closures still vacant:

207 F St. James Anthony’s Men’s wear store — closure pending
E St. Pinkadot 2, Pita Pit

G St. Lily’'s,

5™ St previous Auto Repair vacant

New Neighborhood/Community Shopping Center Businesses

Oakshade Plaza - 2191 Cowell, Mermaids Seafood and Grill (previous Fin’s) to open in Feb.,
Yolo Federal Credit Union relocated from G Street Center

Univ. Mall — Sugar Plum Yogurt in prev. Ritz Photo site

Vacancies at Neighborhood/Community Shopping Centers:

G Street Shopping Center — Osaka Sushi, The Open Bible, Yolo Federal Credit Union, Lewis Cleaners
Davis Manor — 770 E 8" St) ¥ of old Ralph’s store and Video's to Go (sites vacant

University Mall — six vacancies including Gottschalks, Clockworks, La Esperanza, Planet Beach,
Sylvan Learning Center and Davis Imaging Ctr (last is location for new Trader Joe's

Market Place —(1411 W. Covell bivd), Strings Restaurant Blockbuster sites vacant

Anderson Center -
Baskin Robbins site vacant
Chamonix Coffee Shop vacant (620 W. Covell Blvd.)
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Other
Chiles Road — Lamppost pizzeria and brewery pending at old Abe’s location
2121 Second St. new CrossFit fithess center

Amgen Race CMO | Dauvis to be start of Stage 2 of AMGEN Race on Monday May 17, 2009, and will also be the start of the
Break Away Bike AMGEN related Breakaway Bike Ride Sunday April 25 2010 on Stage 2 of the Amgen Race from Davis
Race to Santa Rosa, will also be a charity fund raiser




City Council Long Range Calendar (as of 1/19/10)

Council Date* Agenda Item

1/26/2010|West Village Discussion

2/2/2010]|Public Hearing: Carlton Plaza 2726 5th Street (Cathy Camacho)

2/2/2010]Fifth Street Corridor Project Descriptions

2/16/2010]Status of Teen Programming / Youth Task Force Presentation

3/16/2010|Budget Workshop

*Dates subject to change



January 2010

2010 DATES Agenda Items Event
Jan. 25 BEDC DDBA
Jan. 26 Yolo/Solano Co. Jobs Forum
Feb. 17 SARTA Tech Index Celebration
Feb. 22 BEDC Chamber
March 22 BEDC Guest
Mar. 23 SARTA 1* Annual MedStart
Tentative Date Showcase
April 26 BEDC DDBA
May 24 BEDC Chamber
June 28 BEDC Guest
July 26 BEDC DDBA
Aug. 23 BEDC Chamber
Sept. 27 BEDC Guest
Oct. 25 BEDC DDBA
Nov. 24 BEDC Chamber
Dec. 13*BEDC Guest

* Dates changed from 4™ Monday of month due to holidays.



