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72� &LW\�&RXQFLO

)520� 1LWLVK�6KDUPD��'LUHFWRU�RI�)LQDQFH�7UHDVXUHU

68%-(&7� &LW\�RI�'DYLV 0LG�<HDU )LQDQFLDO�2XWORRN

5HFRPPHQGDWLRQ
5HFHLYH DQG SURYLGH DQ\ GLUHFWLRQ�RQ�WKH�&LW\�RI�'DYLV�ILQDQFLDO�RXWORRN�

)LVFDO�,PSDFW
7KH�LQIRUPDWLRQ�SUHVHQWHG�LQ�WKLV�UHSRUW�SURYLGHV�WKH�EXGJHWDU\�SURMHFWLRQV�IRU�)<����������)<
���������DQG�)<����������7KH�)<���������HQGLQJ XQUHVWULFWHG *HQHUDO�)XQG�EDODQFH��QHW�RI WKH
UHVHUYH� LV�HVWLPDWHG�DW����� PLOOLRQ IRU )<���������DQG�)<��������� 7KH�FXUUHQW�*HQHUDO�)XQG
5HVHUYH�SROLF\�VXJJHVWV�WKDW�WKH�DPRXQW�RI�WKH�UHVHUYH�EHWZHHQ�����DQG�����FRXOG�EH�DSSOLHG�E\
&LW\�&RXQFLO�WR�RQH�WLPH FDSLWDO�H[SHQGLWXUHV�

&RXQFLO�*RDO�V�
7KH�REMHFWLYHV�HVWDEOLVKHG�XQGHU�WKH�&RXQFLO�VWUDWHJLF�JRDO ³(QVXUH�)LVFDO�5HVLOLHQFH´ DUH�

�� 5HYHQXH�� (QVXUH� IDLU� &LW\� 7D[� UDWHV� DQG� IHHV� ZKLOH� LQYHVWLJDWLQJ� QHZ� DQG� VXVWDLQDEOH
VRXUFHV�RI�UHYHQXH�WR�VWUHQJWKHQ�WKH�HFRQRPLF�EDVH�DQG�WR SURYLGH�WKH�VHUYLFHV�GHVLUHG�E\
WKH�FRPPXQLW\�

�� &RVW� &RQWDLQPHQW�� 6HHN� LQFUHDVHG� FRVW� HIILFLHQF\� DQG� FRQWDLQPHQW� LQ� VHUYLFH� GHOLYHU\�
ZKLOH�PDLQWDLQLQJ�KLJK�TXDOLW\�FLW\�VHUYLFHV�

�� 7UDQVSDUHQF\� 7DNH�DFWLRQV�WR�HQKDQFH�DQG�SURPRWH�ILVFDO�WUDQVSDUHQF\�

6XPPDU\
7KLV�UHSRUW�SURYLGHV DQ�RYHUYLHZ�RI�WKH ILQDQFLDO�FRUQHUVWRQHV RI�WKH�&LW\�RI�'DYLV��D�VXPPDU\�RI
WKH�ILQDQFLDO�RXWORRN�IRU� WKH�QH[W �� \HDUV�SXUVXDQW� WR� WKH�&LW\�RI�'DYLV�/RQJ�7HUP�)LQDQFLDO
0RGHO��DQG�D�ILVFDO�VXPPDU\�RI�VKRUW�WHUP�DQG�ORQJ�WHUP�FKDOOHQJHV�DQG�RSSRUWXQLWLHV�IRU�WKH�&LW\�

%DFNJURXQG 	�3URMHFWLRQV
&LWLHV� DFURVV� &DOLIRUQLD� FRQWLQXH� WR� IDFH�PRXQWLQJ� VKRUW� DQG� ORQJ�WHUP� EXGJHWDU\� FKDOOHQJHV�
/RFDO� FRQWULEXWLRQV� WR� 3(56 FRVWV� DUH� HVFDODWLQJ� EHFDXVH� RI� ORZHU� WKDQ� H[SHFWHG� UHWXUQV� RQ
LQYHVWPHQW�DQG�UHWLUHHV�OLYLQJ�ORQJHU��FRVWV�RI�SURYLGLQJ�PXQLFLSDO�VHUYLFHV�KDYH�RXWSDFHG�UHYHQXH
JURZWK��WKH�HPHUJHQFH�RI�RQOLQH�UHWDLO�KDV�LQWURGXFHG�XQFHUWDLQW\�IRU�ORFDO�VDOHV�WD[�SURMHFWLRQV�
GHIHUUHG�PDLQWHQDQFH�RI�DJLQJ�LQIUDVWUXFWXUH�ORRPV�RQ�WKH�KRUL]RQ��DQG�LQVWDELOLW\�DW�WKH�IHGHUDO
OHYHO�WKUHDWHQV�WR�XQGHUPLQH�ERWK�ORQJVWDQGLQJ�DQG�QHZ�ORFDO�IXQGLQJ�VRXUFHV�

'DYLV LV�QRW�LPPXQH�WR�WKHVH�DQG�RWKHU�ILQDQFLDO�FKDOOHQJHV��EXW�WKH�&LW\�LV�IRUWXQDWH�WR�KDYH�D
VROLG�EXGJHWDU\�IRXQGDWLRQ�WKDW�VKRXOG�DOORZ�LW�WR�EHWWHU�ZLWKVWDQG�WKH�LPSDFWV���7KLV�FDXWLRXVO\
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RSWLPLVWLF�RXWORRN�LV�WKDQNV�WR�D�QXPEHU�RI�IDFWRUV²D�VWDEOH�DQG�ILVFDOO\�UHVSRQVLEOH�&LW\�&RXQFLO�
VWDEOH� SURSHUW\� YDOXH� RU� DVVHVVPHQW� EDVH� RQH YRWHU�DSSURYHG RQH FHQW� WD[�PHDVXUH� SURYLGLQJ
UHYHQXH�WR�FDUU\�RXW�VWUDWHJLF�LQLWLDWLYHV�DQG�OHYHUDJH�OLPLWHG *HQHUDO�)XQG�GROODUV��WZR�SDUFHO�WD[
PHDVXUHV��D VXFFHVVIXO�UHFRUG�LQ�FRPSHWLQJ�IRU�VWDWH�DQG�IHGHUDO�JUDQWV��D�EXUJHRQLQJ�FDQQDELV
LQGXVWU\�WKDW�ZLOO�SD\�LWV�IDLU�VKDUH�WR�VXSSRUW�&LW\�RSHUDWLRQV��DQG�PRVW�LPSRUWDQWO\��D�YHU\�OLPLWHG
DQG�VWUDWHJLF�LQFUHDVH�WR�RQJRLQJ�LQFUHDVH�LQ�FRVWV�WR�SURYLGH�WKH�RQJRLQJ�VHUYLFHV�

+RZHYHU��WKH�ILQDQFLDO�XSVLGH�DVVRFLDWHG�ZLWK�VRPH�RI�WKHVH�IDYRUDEOH�IDFWRUV� LV�XQOLNHO\�WR�EH
VXIILFLHQW�WR�PHHW�WKH VXEVWDQWLDO LQFUHDVH SURMHFWHG�LQ�WKH�H[SHQGLWXUHV�IRU�WKH�QH[W���WR����\HDUV�
7KHUHIRUH��WKH�&LW\¶V�DELOLW\�WR�PDQDJH�WKURXJK�LPSHQGLQJ *HQHUDO�)XQG�FKDOOHQJHV�QHFHVVLWDWHV
D�FRPSUHKHQVLYH�ORQJ�WHUP�EXGJHW�DVVHVVPHQW�DQG�VWUDWHJ\��DV�RSSRVHG�WR�DWWHPSWLQJ�WR�PDQDJH
WKHVH�LVVXHV�WKURXJK�WKH FXUUHQW WZR�\HDU�EXGJHW�F\FOH���7KH�SXUSRVH�RI�WKLV UHSRUW LV WR�SUHVHQW�WKH
)LQDQFH�'LUHFWRU¶V DQDO\VLV�RI�D ���\HDU�*HQHUDO�)XQG�RXWORRN��LGHQWLI\LQJ�SUREOHPV�EHIRUH�WKH\
RFFXU�DQG�UHFRPPHQGLQJ�VROXWLRQV�WKDW�DLP�WR�EDODQFH WKH�ILVFDO�RXWORRN��7KH�&LW\�RI�'DYLV�VKRUW�
WHUP�DQG�ORQJ�WHUP�ILQDQFLDO�RXWORRN�LV�EDVHG�RQ�ILVFDO�FRUQHUVWRQHV�WKDW�DUH�FRQVLVWHQW�IURP�\HDU
RYHU�\HDU�DQG DFKLHYH�WKH�JRDOV�DQG�YLVLRQ�RI�WKH�&LW\�&RXQFLO��7KH�IRXU�ILVFDO�FRUQHUVWRQHV�DUH
GHVFULEHG�EHORZ�

�� $GHTXDWH�IXQGLQJ�WR�PHHW UHTXLUHG�VHUYLFH�OHYHOV
D� 3URPRWH�HFRQRPLF�GHYHORSPHQW�
E� 6HFXUH�JUDQW�RSSRUWXQLWLHV�DQG�H[SDQG�WKH�XVH RI�ORFDO�IXQGV�
F� ,QYHVW�H[FHVV�IXQGV RYHU�FXUUHQW�UHVHUYH�EDODQFH�WR�FUHDWH�FDSDFLW\�RU�RSSRUWXQLWLHV�
G� 6HHNLQJ�QHZ�UHYHQXH�WR�FRQWLQXH�WR�IXQG�WKH�DJLQJ�LQIUDVWUXFWXUH�QHHGV�

�� &RVW�&RQWDLQPHQW��0DNLQJ�HIILFLHQW�XVH�RI H[LVWLQJ WD[�GROODUV
D� &RQWLQXH�WR LPSOHPHQW�HIILFLHQFLHV�DQG�LQQRYDWLRQV�WR�UHGXFH RSHUDWLQJ FRVWV�
E� &RQWLQXH�WR�ORRN�IRU�RSSRUWXQLWLHV�WR�UHGXFH�RU�OLPLW� WKH�LQFUHDVH�LQ�&LW\¶V�ORQJ�

WHUP� REOLJDWLRQV� �ODERU� FRVWV� LQFOXGLQJ� SHQVLRQ� DQG� RWKHU�SRVW HPSOR\PHQW
EHQHILWV��

F� &RQWLQXH�WR�PRQLWRU DQG�ORRN�IRU�RSSRUWXQLWLHV�WR�UHGXFH VSHQGLQJ�E\�GHSDUWPHQWV
E\�UHRUJDQL]DWLRQ�RU�UHYLHZ RI WKH�FRVW�DOORFDWLRQ�SODQ�IRU�JHQHUDO�FLW\�VHUYLFHV�WR
HQVXUH�VXIILFLHQW�UHYHQXHV�DUH�JHQHUDWHG�WR�UHGXFH�WKH�EXUGHQ�RQ�WKH�*HQHUDO�)XQG�
DQG

G� ,QYHVW� LQ� HPSOR\HH� SURIHVVLRQDO� WUDLQLQJ� WR� EHWWHU� XWLOL]H� WHFKQRORJ\� WR� FUHDWH
HIILFLHQFLHV�DQG�LQQRYDWLRQ�

�� %XLOG�DQG�PDLQWDLQ�D�SUXGHQW�UHVHUYH�IXQG�EDODQFH
D� 5HYLHZ DQG�HYDOXDWH WKH FXUUHQW UHVHUYH�SROLF\�DQG UHWXUQ�WR�WKH�&LW\�&RXQFLO�ZLWK

DQ\�UHFRPPHQGDWLRQV�IRU�DGMXVWPHQWV WR�HQVXUH�DGHTXDWH�IXQGLQJ�IRU�HPHUJHQFLHV
RU�HFRQRPLF GRZQWXUQV��DQG

E� 6HW�UHVHUYH�UHTXLUHPHQWV�IRU�WKH�XWLOLW\�IXQGV�FRQVLVWHQW�Z��WKH�FRVWV�RI�VHUYLFH�VWXG\
XVHG�WR�GHYHORS�WKH�UDWH�VWUXFWXUHV�

�� )RVWHU�D�FOLPDWH�RI�VLQFHULW\��WUDQVSDUHQF\� DQG�DFFRXQWDELOLW\
D� (QKDQFH�FXVWRPHU�VHUYLFH� XVLQJ�PHWULFV�ZKHQ�SRVVLEOH� WR�HQVXUH� WKH� IXQGV�DUH

DOORFDWHG�DQG�VSHQW�DFFRUGLQJO\�
E� (QKDQFH�DQG�SURPRWH�RSHQ�GDWD�DQG�XVH� UHVXOWV� WR�FRPPXQLFDWH� WR�&RXQFLO DQG

FLWL]HQV�RQ�ILQDQFLDO�PDWWHUV��DQG
F� 3URPRWH�DFFRXQWDELOLW\�RI�WKH�DOORFDWLRQ�RI�UHVRXUFHV�

���������&LW\�&RXQFLO�0HHWLQJ ������



�

&XUUHQW�*HQHUDO�)XQG�2XWORRN
7KH ILQDQFLDO� IRUHFDVW LQ $WWDFKPHQW�$ SUHVHQWV� D����\HDU VXPPDUL]HG� YHUVLRQ�RI� WKH EXGJHW
PRGHO�RI�WKH�*HQHUDO�)XQG��LQFOXGLQJ�DFWXDO�ILJXUHV�IURP�WKH�SDVW�ILYH�\HDUV�DQG�SURMHFWLRQV�IRU
WKH�QH[W �� \HDUV���7KH�FKDUW�LV�ODEHOHG�³6WDWXV�4XR´�EHFDXVH�LW�LV�JHQHUDOO\�EDVHG�RQ�FRQWLQXLQJ
WKH�&LW\¶V�FXUUHQW�EXGJHW�DSSURDFK�

&KDUW����&XUUHQW�*HQHUDO�)XQG�2XWORRN

7KH�DERYH &KDUW�� DERYH LOOXVWUDWHV�WKH�QHW�RSHUDWLQJ�VXUSOXV�IRU�WKH�QH[W����\HDUV��,W�LV�LPSRUWDQW
WR�QRWH�WKDW�WKH�*HQHUDO�)XQG�IRUHFDVW�LQFOXGHV�WKH�FRQWLQXDWLRQ�RI�WKH�0HDVXUH�2�GLVWULFW�WD[�WR
SD\� IRU� RQJRLQJ�VHUYLFHV� RI� WKH�JHQHUDO� JRYHUQPHQW��0HDVXUH�2�JHQHUDWHV� DSSUR[LPDWHO\�����
PLOOLRQ HDFK \HDU�LQ�UHYHQXHV� 7KH�QHW�RSHUDWLQJ�VXUSOXV��EHIRUH�LQYHVWPHQW� LQ�FDSLWDO�DVVHWV��LV
DSSUR[LPDWHO\����� PLOOLRQ�IRU�)LVFDO�<HDU���������DQG �����PLOOLRQ�LQ )LVFDO�<HDU���������
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*HQHUDO�)XQG�)RUHFDVW

3URSHUW\�7D[��1RQ�5'$��� %DVH����6DOHV�7D[��

0HDVXUH�2�6DOHV�7D[ 2WKHU�7D[HV

2WKHU�5HYHQXHV 727$/�5(9(18(6

727$/�23(5$7,1*��(;3(1',785(6
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,Q�WKH�VXPPDU\�EHORZ� VWDII KDYH�KLJKOLJKWHG�NH\�DVVXPSWLRQV��FKDOOHQJHV�DQG�RSSRUWXQLWLHV�IRU
WKH�FXUUHQW�RXWORRN�DQG�D�PRUH�GHWDLO�DQDO\VLV�RI�WKH�NH\�DVVXPSWLRQV�DUH�GHVFULEHG�LQ
$WWDFKPHQW�%� $WWDFKPHQW�& RI�WKH�SDFNHW SURYLGHV�D�GHWDLO�YHUVLRQ�RI�WKH�IRUHFDVW�PRGHO�IRU
WKH�QH[W����\HDUV�

*HQHUDO�)XQG�5HYHQXH�$VVXPSWLRQV�

3URSHUW\�7D[�5HYHQXH
7KH�PRGHO�DVVXPHV�D �� JURZWK� UDWH� IRU� WKH�SRUWLRQ�RI�&LW\�SURSHUW\� WD[HV� WKDW�DFFUXH� WR� WKH
*HQHUDO�)XQG IRU�WKH�QH[W�ELHQQLDO�ILVFDO�\HDUV���,W�LV�LPSRUWDQW�WR�QRWH�WKDW�PRVW�QHZ�SURSHUW\�WD[
LQ 'DYLV� LV JHQHUDWHG� IURP� WKH 6WHUOLQJ� 3URMHFW�� D� PXOWL�IDPLO\� GHYHORSPHQW� RQ� �WK 6WUHHW�
FRQVWUXFWLRQ�RI�0DUULRWW�5HVLGHQFH�,QQ� +\DWW�+RXVH�DQG����QHZ�VLQJOH�IDPLO\�KRPHV� 6HFXUHG
SURSHUW\�WD[�UHYHQXHV�UHFHLYHG�WKURXJK )HEUXDU\������DUH�UHSRUWHG�DW�������������ZKHUHDV��IRU�WKH
VDPH�SHULRG�HQGLQJ�)HEUXDU\ �����ZHUH DW ������������ ,W� LV�SUXGHQW�WR�HVWLPDWH� WKDW� WKH�DFWXDO
SURSHUW\�WD[�UHYHQXHV�IRU�WKH�FXUUHQW�ILVFDO�\HDU�ZLOO�H[FHHG�EXGJHW H[SHFWDWLRQV E\����������RU
VOLJKWO\�KLJKHU�DIWHU�DGMXVWPHQWV�

6DOHV�7D[ 5HYHQXH� /RFDO�����%UDGOH\�%XUQV�
7KH�PRGHO�DVVXPHV�D�FRQVHUYDWLYH�DQQXDO�JURZWK�UDWH�RI�RQH�SHUFHQW�IRU�WKH�&LW\¶V�VKDUH�RI�VDOHV
WD[��$OWKRXJK�WKHUH�KDV�EHHQ�UHFHQW�GHFUHDVH�LQ�VDOHV�WD[�UHODWHG�WR�WKH�ORVV�RI�/D�0HVD�59��VWDII
UHFRPPHQGV�D�JXDUGHG�DSSURDFK�WR�WKLV�PDMRU�UHYHQXH�VRXUFH�GXH�WR�WKH�LQFUHDVLQJO\�FRPSHWLWLYH
HQYLURQPHQW�DPRQJ�FLWLHV� IRU�VDOHV� WD[�DQG� WKH�FRQWLQXHG� ULVH�RI�RQOLQH� UHWDLO� )RU� WKH�ELHQQLDO
ILVFDO�\HDU��WKH�VDOHV�WD[�UHYHQXHV�IURP�WKH�%UDGOH\�%XUQV�DUH�SURMHFWHG�WR LQFUHDVH������ LQ�)LVFDO
<HDU�������� DQG GHFUHDVH RI����LQ�)LVFDO�<HDU�������� IURP�WKH�FXUUHQW�\HDU�SURMHFWLRQV��7KHVH
HVWLPDWHV�DUH�SUHSDUHG�E\�$YHQX�,QVLJKWV�DQG�$QDO\WLFV��&LW\¶V�VDOHV�WD[�FRQVXOWDQW��DQG DUH EDVHG
RQ�WKH�VDOHV�WD[�GDWD�UHFHLYHG�WKURXJK�'HFHPEHU����������

6DOHV WD[�UHYHQXHV�UHFHLYHG�WKURXJK�)HEUXDU\������DUH�UHSRUWHG�DW ������������7KH�SULRU
\HDU�DPRXQW�DW�WKLV�WLPH�ZDV�������������D�YDULDQFH�RI�����������7KH�YDULDQFH�LV SULPDULO\
GXH� WR� WKH� FKDQJH� LQ� WD[� GLVWULEXWLRQ� DW� WKH� &DOLIRUQLD 'HSDUWPHQW RI� 7D[� DQG� )HH
$GPLQLVWUDWLRQ� $IWHU�DFFRXQWLQJ�IRU�WKH�FKDQJH�LQ�UHYHQXH�GLVWULEXWLRQV�IURP�SULRU�\HDU�WR
FXUUHQW� \HDU�� WKH� FXUUHQW� UHFHLSWV� DUH� PHHWLQJ� RU� VOLJKWO\� H[FHHGLQJ� SURMHFWLRQV� ,W� LV
LPSRUWDQW�WR�QRWH�WKDW�VDOHV�WD[�SURMHFWLRQV DUH�YHU\�GLIILFXOW�GXH�WR�WKH�LPSDFW�RI�RQOLQH
VDOHV� WD[HV� DIWHU� WKH�:D\IDLU� YV��6RXWK�'DNRWD� GHFLVLRQ��6WDII�ZLOO� FRQWLQXH� WR�PRQLWRU
UHFHLSWV� DQG� ZLOO� UHSRUW� WR� &RXQFLO� LI� D� VLJQLILFDQW� GHFUHDVH� LQ� DQWLFLSDWHG� UHFHLSWV LV
H[SHULHQFHG�

'LVWULFW�7D[� 0HDVXUH�2
0HDVXUH 2��D�RQH�FHQW�VDOHV�WD[�RYHUULGH��JHQHUDWHV�DSSUR[LPDWHO\������PLOOLRQ�HDFK�\HDU�� ,W�LV
LPSRUWDQW�WR�QRWH�WKDW�0HDVXUH�2 LV�VFKHGXOHG�WR VXQVHW�DW�'HFHPEHU�����������DEVHQW�RWKHU�DFWLRQ
E\�WKH�&LW\�&RXQFLO� 7KH�PRGHO�DVVXPHV�D�FRQVHUYDWLYH�DQQXDO�JURZWK�UDWH�RI ������LQ�)LVFDO
<HDU���������DQG�D�GHFUHDVH�RI ������LQ�)LVFDO�<HDU����������&LW\�VWDII�KDV�EHJXQ�WKH�SURFHVV�WR
JDWKHU�LQIRUPDWLRQ�VR�WKH�&LW\�&RXQFLO�FDQ�PDNH�D�GHFLVLRQ�DERXW�ZKHWKHU�WR�SODFH�D�UHQHZDO�RI
0HDVXUH�2�RQ�WKH�0DUFK������EDOORW

'LVWULFW� WD[� �0HDVXUH� 2�� UHYHQXHV� UHFHLYHG� WKURXJK� )HEUXDU\� ����� DUH� UHSRUWHG� DW
������������ZKHUHDV��IRU�WKH�VDPH�SHULRG�HQGLQJ�)HEUXDU\������ZHUH�DW ����������� 7KH
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FKDQJH� LV� SULPDULO\�GXH� WR� WKH�GLVWULEXWLRQ�RI� UHYHQXHV� IURP�SULRU� \HDU� WR� FXUUHQW�\HDU�
KRZHYHU��VWDII�LV�SURMHFWLQJ�WKDW WKH�DFWXDO�VDOHV�WD[�UHYHQXHV�IRU�WKH�FXUUHQW�ILVFDO�\HDU�ZLOO
H[FHHG�EXGJHW�E\����������

2WKHU�7D[HV�DQG�5HYHQXHV
7KLV�JHQHUDO�FDWHJRU\�FRPSLOHV�DOO�RWKHU�UHYHQXH�VWUHDPV�WKDW�DUH�GLUHFWHG�WR�WKH�*HQHUDO�)XQG�
7KLV�LQFOXGHV�UHYHQXH�IURP�IUDQFKLVH�DJUHHPHQWV� YHKLFOH�OLFHQVH�IHH SURSHUW\�WD[�VZDS�UHYHQXH�
$%������SURSHUW\� WD[�SDVV�WKURXJK� UHYHQXH� PXQLFLSDO� VHUYLFH� WD[HV��GRFXPHQW� WUDQVIHU� WD[HV�
ILQHV��IDFLOLW\�XVH�IHHV��FHOO� WRZHU�OHDVHV��DQG�RWKHU�VRXUFHV� 7KH�RWKHU�WD[HV LQFOXGLQJ�YHKLFOH
OLFHQVH� IHHV�� $%����� GLVWULEXWLRQ� IURP� WKH� IRUPHU� 5HGHYHORSPHQW� $JHQF\� DUH� SURMHFWHG� WR
LQFUHDVH�DSSUR[LPDWHO\����RU�DSSUR[LPDWHO\����������HDFK�\HDU�LQ�)LVFDO�<HDU���������DQG�)LVFDO
<HDU���������� )HHV� IURP� VHUYLFH� FKDUJHV�� SULPDULO\� SDUNV� DQG� UHFUHDWLRQ� IHHV� DUH� SURMHFWHG� WR
LQFUHDVH�E\�WKH�FRVW�RI�OLYLQJ�DGMXVWPHQW�RI������IURP�SULRU�\HDU�

7KH� FXUUHQW� \HDU� SURMHFWLRQ�ZLOO� VOLJKWO\� H[FHHG� EXGJHW� EDVHG� RQ� WKH� LQFUHDVH� LQ� WKH� DVVHVVHG
YDOXDWLRQV�DV�GLVFXVVHG�XQGHU�SURSHUW\�WD[�UHYHQXH�DVVXPSWLRQV�

7UDQVLHQW�2FFXSDQF\�7D[��727��5HYHQXH
727�UHYHQXH�KDV�UHPDLQHG�UHODWLYHO\� IODW XQWLO�)LVFDO�<HDU������DQG�������EXW� LW�ZLOO� LQFUHDVH
VXEVWDQWLDOO\ XSRQ�FRPSOHWLRQ RI WKH0DUULRWW�5HVLGHQFH�,QQ �HVWLPDWHG FRPSOHWLRQ LQ�)<���������
DQG�+\DWW�+RXVH��HVWLPDWHG FRPSOHWLRQ�LQ )<���������� 1RWDEO\��WKH�&LW\�UHFHLYHV WKH PDMRULW\
RI�LWV�727�IURP WKH�IUDQFKLVH�RU�EUDQG�KRWHOV�PRWHOV�

7UDQVLHQW� RFFXSDQF\� WD[HV� UHFHLYHG� WKURXJK�)HEUXDU\������ DUH� UHSRUWHG� DW �����������
ZKHUHDV��IRU�WKH�VDPH�SHULRG�HQGLQJ�)HEUXDU\������ZHUH�DW ������������,W�LV�SUXGHQW�WR
HVWLPDWH�WKDW�WKH�DFWXDO�VDOHV�WD[�UHYHQXHV�IRU�WKH�FXUUHQW�ILVFDO�\HDU�ZLOO�H[FHHG�EXGJHW E\
���������

&DQQDELV�'HYHORSPHQW�$JUHHPHQW�%DVH�5HYHQXH
3URMHFWLRQV� IRU� UHYHQXH� UHODWHG� WR DSSURYH 'HYHORSPHQW� $JUHHPHQWV� ZLWK� FDQQDELV� LQGXVWU\
EXVLQHVVHV� DUH� WHQXRXV� XQWLO� PRUH� RI� WKH� DSSURYHG� EXVLQHVVHV� DFWXDOO\� EHJLQ� RSHUDWLRQV�� � )RU
SXUSRVHV�RI�WKLV�VWDWXV�TXR�PRGHO��RQO\�UHYHQXH�WKDW�LV�FXUUHQWO\�EHLQJ�UHFHLYHG�LV�LQFOXGHG�LQ�WKH
*HQHUDO�)XQG� 6WDII�ZLOO�XSGDWH�WKH�&RPPLVVLRQ�DQG�&RXQFLO�RQFH�WKH�ILVFDO�\HDU�LV�VXEVWDQWLDOO\
FRPSOHWH�RQ�WKH�DFWXDO�UHFHLSWV�RI�WKH�FDQQDELV�UHYHQXHV�

&DQQDELV�UHYHQXHV�UHFHLYHG�WKURXJK�)HEUXDU\������DUH�UHSRUWHG�DW ����������ZKHUHDV��IRU
WKH�VDPH�SHULRG�HQGLQJ�)HEUXDU\������ZHUH�DW �������� 6WDII�ZLOO�FRQWLQXH�WR�PRQLWRU�WKLV
UHYHQXH�VRXUFH�GXULQJ�WKH�ILVFDO�\HDU�

*HQHUDO�)XQG�([SHQVH�$VVXPSWLRQV�

6DODULHV�DQG�%HQHILWV
$QWLFLSDWHG�LQFUHDVHV�WR�WKH�&LW\¶V�3(56�FRQWULEXWLRQV�SRVH�WKH�JUHDWHVW�WKUHDW�WR�WKH�ORQJ�WHUP
YLDELOLW\�RI�WKH�*HQHUDO�)XQG���7KH�PRGHO�DJJUHJDWHV�WKH�LPSDFW�RI�WKH�HVWLPDWHG�3(56�LQFUHDVHV
RYHU�WKH�WHQ�\HDU�SHULRG��ZKLOH�DOVR�EXLOGLQJ�LQ�URRP�IRU�PRGHVW�JURZWK�LQ�SHUVRQQHO�FRVWV�IRU�VWDII
SRVLWLRQV�IXQGHG�E\�WKH�*HQHUDO�)XQG���$Q�DQQXDO�IL[HG�LQFUHDVH�RI �� LV�DVVXPHG�LQ�WKH�PRGHO�WR
DFFRXQW�IRU�WKH�FRPELQHG�WRWDO�RI�WKHVH�FRVWV� 7KH�FXUUHQW�PRGHO�HVWLPDWHV�DQ�DGGLWLRQ�RI���IXOO
WLPH� HTXLYDOHQW� SRVLWLRQ LQ� HDFK� \HDU� RI� WKH� QH[W� ELHQQLDO� \HDU� EXGJHW�� 7KH� VXPPDU\� EHORZ
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LOOXVWUDWHV� WKH� IXQGLQJ� OHYHO�RI�SHQVLRQ� DQG�RWKHU�SRVW�HPSOR\PHQWV�EHQHILWV� DQG� WKH�SURMHFWHG
LQFUHDVHV�LQ�WKH�QH[W�IHZ�\HDUV�DV�DGGUHVVHG�LQ�WKH�IRUHFDVW�PRGHO�

$� 3HQVLRQ�([SHQVH� 7KH�WRWDO�QRUPDO�DFFUXHG�OLDELOLW\�EDVHG�RQ�WKH�ODWHVW�3(56�YDOXDWLRQ�DV
RI�-XQH����������LV��������PLOOLRQ��WKH�PDUNHW�YDOXH�RI�WKH�SODQ�DVVHW�LV��������PLOOLRQ�
DQG�WKH�WRWDO�XQIXQGHG�OLDELOLW\�LV��������PLOOLRQ���7KH�SODQ�LV�������IXQGHG�DV�RI�-XQH����
������7KH�FXPXODWLYH�LQFUHDVH�LQ�SHQVLRQ�H[SHQVH�IRU�WKH�QH[W���\HDUV LV�DSSUR[LPDWHO\
������PLOOLRQ�IRU WKH XQIXQGHG�SRUWLRQ�DQG�D����LQFUHDVH�LQ�WKH�QRUPDO�FRVW�SRUWLRQ��7KLV
UHVXOWV� LQ� D� ���� LQFUHDVH� LQ� SHQVLRQ� FRVWV� EDVHG� RQ� WKH� FXUUHQW� \HDU� $WWDFKPHQW� '
SURYLGHV�D�PRUH�GHWDLOHG DQDO\VLV�RI�WKH�YDULRXV�SODQ�IXQGLQJ�VWDWXV�DQG�WKH�SHQVLRQ�FRVWV
IRU�WKH�QH[W���\HDUV�

%� 2WKHU� 3RVW�(PSOR\PHQW� %HQHILWV �23(%� ([SHQVH� 7KH� 23(%� OLDELOLW\� SURMHFWHG� IRU
)LVFDO <HDU���������LV�������PLOOLRQ�ZKLOH�WKH�YDOXH�RI�WKH�SODQ�DVVHWV�LV�SURMHFWHG�DW������
PLOOLRQ�� D� QHW� RI� ������ PLOOLRQ� LQ� XQIXQGHG� OLDELOLW\� �������� IXQGHG��� 7KH� 23(%
FRQWULEXWLRQ� LV� SURMHFWHG� WR� LQFUHDVH� E\� ��������� LQ� )LVFDO�<HDU� ����� $WWDFKPHQW�(
SURYLGHV�D�PRUH�GHWDLOHG DQDO\VLV�RI�WKH�23(%�OLDELOLW\�IRU�ODVW�IHZ�YDOXDWLRQ�\HDUV�

$FWXDO�VDODULHV�DQG�EHQHILWV�SRVWHG�WKURXJK�0DUFK����������ZHUH������������ RU
�������RI�WKH�DSSURYHG�EXGJHW��7KHUH�DUH � YDFDQW�SRVLWLRQV WKDW�PD\�QRW�EH�ILOOHG
LQ�WKH�FXUUHQW�ILVFDO \HDU��ZKLFK ZLOO�UHVXOW�LQ�D�VDYLQJV�RI�DSSUR[LPDWHO\���������
DIWHU�DFFRXQWLQJ�IRU�SURMHFWHG�RYHUWLPH�FRVWV�SULPDULO\�LQ�WKH�SXEOLF�VDIHW\�JURXS�

2SHUDWLRQV�DQG�0DLQWHQDQFH �2	0�
7KH�PRGHO� DVVXPHV� D �� DQQXDO� JURZWK� UDWH� IRU� WKH� QRQ�SHUVRQQHO� VLGH� RI� WKH�*HQHUDO )XQG
EXGJHW��ZKLFK� LQFOXGHV� WKH� RSHUDWLRQV� DQG�PDLQWHQDQFH� EXGJHWV� RI� WKH�3DUNV�� 3ROLFH�� DQG�)LUH
'HSDUWPHQWV�DQG�KDOI�RI�WKH�&LW\�0DQDJHU¶V�2IILFH���([SHQVHV�IRU�UHFUHDWLRQ�SURJUDPV�DQG�RWKHU
&LW\�SURJUDPV�DUH�DOVR�LQFOXGHG��QHW�RI�FRVWV�UHFRYHUHG�WKURXJK�IHHV�

7RWDO�2	0�H[SHQGLWXUHV�UHSRUWHG�WKURXJK 0DUFK���� �����ZHUH������������� �������RI
WKH�DSSURYHG�EXGJHW��6WDII�GRHV�QRW�DQWLFLSDWH�DQ\ H[WUDRUGLQDU\�H[SHQGLWXUHV�IRU�WKH
UHPDLQGHU�RI�ILVFDO�\HDU������ 7KH�2	0�DGMXVWHG�EXGJHW�LQFOXGHV &DSLWDO�,PSURYHPHQW
3URMHFW FDUU\RYHU�IURP WKH SULRU�ILVFDO�\HDU�SOXV�WKH�QHZ�IXQGLQJ�DSSURYHG�IRU�WKH�FXUUHQW
ILVFDO�\HDU�

6RXUFH��2SHQ*RY
)<��������
$GMXVWHG�%XGJHW $FWXDO DV� RI

���������
5HPDLQLQJ
%XGJHW����

5HPDLQLQJ
%XGJHW����

3HUVRQQHO ������������������� ���������������� ������������ ������
1RQ�3HUVRQQHO ������������������� ���������������� ������������ ������
7RWDOV� ������������������� ���������������� ������������

*HQHUDO�)XQG��)XQG�%DODQFH
&KDUW� � EHORZ� LOOXVWUDWHV� WKH� QHW�*HQHUDO� )XQG EDODQFH RYHU� WKH� QH[W� ��� \HDUV�� DVVXPLQJ WKH
FRQWLQXDWLRQ RI�0HDVXUH�2� &XUUHQW�SURMHFWLRQV�VKRZ�WKH�*HQHUDO�)XQG�5HVHUYH�GLSSLQJ�VOLJKWO\
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EHORZ�WKH�����OHYHO�LQ�ILVFDO�\HDUV���������DQG���������EHIRUH�LQFUHDVLQJ�LQ�����������6WDII�ZLOO
FRQWLQXH� WR�PRQLWRU UHYHQXHV�DQG�H[SHQGLWXUHV�DQG�ZLOO� UHFRPPHQG�DGMXVWPHQWV� WR�&RXQFLO�DV
QHFHVVDU\�VKRXOG�WKHUH�EH�D�FRQFHUQ�DERXW�QRW�PHHWLQJ�D�����UHVHUYH�WDUJHW�LQ�IXWXUH�\HDUV�

&KDUW����*HQHUDO�)XQG� )XQG�%DODQFH�$QDO\VLV

&LW\�&RXQFLO�'LUHFWLRQ� *HQHUDO�)XQG�2XWORRN ZLWK &KDOOHQJHV DQG 3URSRVHG�6ROXWLRQV
6KRUW�DQG�ORQJ�WHUP�EXGJHW�UHFRPPHQGDWLRQV�DUH�LGHQWLILHG�HDUOLHU�DQG�UHVWDWHG� ZLWK�DGGLWLRQDO
GHWDLO� EHORZ�

0HDVXUH�2�6DOHV�7D[�
7KH�WDVN�WR�SXW�D�EDOORW�PHDVXUH�LQ�IURQW�RI�WKH�&RXQFLO�DQG�FLWL]HQ�KDV�VWDUWHG�LQWHUQDOO\�
6WDII�ZLOO�SUHVHQW�WR�&RXQFLO�UHVXOWV RI WKH�&LW\�FRQGXFWHG�VXUYH\�DQG�RWKHU�VWUDWHJLHV�LQ D
IXWXUH�PHHWLQJ�� 7KH� FXUUHQW�0HDVXUH�2� UHYHQXH� WR� IXQG� YLWDO� FLW\� VHUYLFHV� DPRXQWV WR
DSSUR[LPDWHO\����� PLOOLRQ�D�\HDU��7KH &LW\�&RXQFLO�ZLOO�QHHG�WR�GHFLGH�ZKHWKHU�WR�SODFH
D�UHQHZDO PHDVXUH RQ�WKH 0DUFK����� EDOORW�

3HQVLRQ�DQG�23(%�&RVWV�
&RXQFLO�PD\�GLUHFW�VWDII�WR�SXUVXH�RSSRUWXQLWLHV�UHODWHG�WR�WKH�IXQGLQJ�RI�WKH VXEVWDQWLDO
LQFUHDVH�SURMHFWHG�LQ�WKH�SHQVLRQ�DQG�23(%�FRVWV��6RPH�RI�WKH�RSSRUWXQLWLHV�WKH�&RXQFLO
PD\�FRQVLGHU�WR�GLUHFW�VWDII�WR�HYDOXDWH�DUH�OLVWHG�EHORZ�
�� 6HFWLRQ�����7UXVW� $�VHFWLRQ�����7UXVW�LV�DQ�DYHQXH�WR�VHJUHJDWH�FLW\�IXQGV�IURP�WKH

JHQHUDO�SXUSRVH�RI�IXQGLQJ�HVVHQWLDO�JRYHUQPHQWDO�IXQFWLRQV��)RU�H[DPSOH������WUXVW
FDQ�EH�XVHG�WR�VHW�DVLGH�PRQLHV�WR�PHHW�IXWXUH�SHQVLRQ�FRQWULEXWLRQV�RU�OLDELOLWLHV� 7KHUH
LV�QR�FRVW�WR�WKH�&LW\�WR�VHW XS WKHVH�IXQGV�DQG�DQ\�PRQLHV�DOORFDWHG�WR WKHP ZLOO�EH
FRQWUROOHG E\ WKH� &LW\�� LQFOXGLQJ� LQYHVWPHQWV� 7KH EXGJHW� VDYLQJV� IURP� YDFDQW
SRVLWLRQV�PD\�SURYLGH�DQ�RSSRUWXQLW\�WR�VHW�WKH�IXQGV�DVLGH�LQ�WKH�6HFWLRQ�����7UXVW
)XQG�WR�SHQVLRQ�DQG�RWKHU�SRVW�HPSOR\PHQW�EHQHILWV�H[SHQVH�

ΨϬ

Ψϱ

ΨϭϬ

Ψϭϱ

ΨϮϬ

ΨϮϱ

ϭϴ ϭϵ ϮϬ Ϯϭ ϮϮ Ϯϯ Ϯϰ Ϯϱ Ϯϲ Ϯϳ Ϯϴ Ϯϵ ϯϬ ϯϭ ϯϮ ϯϯ ϯϰ ϯϱ ϯϲ ϯϳ ϯϴ

'ĞŶĞƌĂů�&ƵŶĚ�hŶĂƐƐŝŐŶĞĚ��ĂůĂŶĐĞ�;ŵŝů͘Ϳ
hŶĂƐƐŝŐŶĞĚ��Ăů �ŵĞƌŐͬW�Z^�ZĞƐ ZĞƐĞƌǀĞ�ΛϮϬй
ZĞƐĞƌǀĞ�Λϭϱй ZĞƐĞƌǀĞ�ΛϭϬй ZĞƐĞƌǀĞ�Λϱй
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�� /XPS�6XP�3D\PHQW��2QH�7LPH�0RQH\�RU�H[FHVV�*HQHUDO�)XQG EH\RQG�WKH�PLQLPXP
UHVHUYH�UHTXLUHPHQW�DQG�2WKHU�2SHUDWLQJ�)XQGV��LQFOXGLQJ�8WLOLW\�)XQGV�WR�SD\�GRZQ
WKH�SHQVLRQ�REOLJDWLRQ��7KLV�ZLOO�DOORZ�WKH�UHYDOXDWLRQ�RI�WKH�DQQXDO�SHQVLRQ�FRVW�EDVHG
RQ�WKH�FXUUHQW�DVVXPSWLRQV�

�� $GGLWLRQDO�3$<*2��&RXQFLO�PD\�GLUHFW�VWDII�WR�DQDO\]H�WKH�UHVXOW�RI�PDNLQJ DGGLWLRQDO
DQQXDO�SD\PHQWV� WKDW�DUH�JUHDWHU�WKDQ�WKH�UHTXLUHG DPRXQW��3$<*2�LV DQ DGGLWLRQDO
VPDOO�FRQWULEXWLRQ�WRZDUG�WKH�SULQFLSDO�SD\PHQW�WKDW�RYHU WLPH�ZLOO SRVLWLYHO\ LPSDFW
WKH�DQQXDO�SHQVLRQ�H[SHQVH�

�� /DERU�$JUHHPHQWV� &RQWLQXH�WR�FRVW�VKDUH�WKH�LQFUHDVHV�LQ�WKH�DQQXDO�SHQVLRQ�FRVWV�DQG
RWKHU�SRVW�HPSOR\PHQW� EHQHILWV�SXUVXDQW� WR� WKH�028¶V IRU� EDUJDLQLQJ�JURXSV�� ,W� LV
LPSRUWDQW�WR�QRWH�WKDW�WKLV�PD\�UHVXOW�LQ�D�YHU\�PLQRU�VDYLQJV�WR�WKH�&LW\�IXQGV�GXH�WR
WKH�IDFW�WKDW�PDMRULW\�RI�WKH�LQFUHDVH�LV�SLFNHG�XS�E\�WKH�&LW\�

5HVHUYH�)XQG�
7KH�&LW\�&RXQFLO FXUUHQW�HVWDEOLVKHG�UHVHUYH�SROLF\�LV�LQ�WKH�UDQJH�RI�����WR������7KH
&RXQFLO�KDV�GLUHFWHG�VWDII�WR�XVH�WKH�UHVHUYH�IXQG�LQ�H[FHVV�RI WKH ����IORRU�IRU�RQH�WLPH
VWUDWHJLF� LQYHVWPHQWV�REOLJDWLRQV��7KH�&LW\�&RXQFLO�PD\�SURYLGH DGGLWLRQDO JXLGDQFH� WR
VWDII�WR HVWDEOLVK�VRPH JXLGLQJ�SULQFLSOHV�RQ�WKH�FXUUHQW�UHVHUYH�SROLF\��)RU�H[DPSOH�
�� %XGJHW�6WDELOL]DWLRQ�)XQG��2QH�7LPH�0RQH\�RU�H[FHVV�*HQHUDO )XQG�IURP�HDFK�ILVFDO

\HDU�EDVHG�RQ�VDYLQJV�LQ�WKH�RSHUDWLRQV�DQG�PDLQWHQDQFH�EXGJHW�PD\�EH�DOORFDWHG�WR
WKLV�IXQG�WR�PLWLJDWH�VXEVWDQWLDO�LQFUHDVHV�SURMHFWHG�LQ�DQQXDO�SHQVLRQ�H[SHQVH��RWKHU
SRVW�HPSOR\PHQW� EHQHILWV� DQG� PDLQWHQDQFH� RI� DJLQJ� IDFLOLWLHV� DQG� LQIUDVWUXFWXUH�
7KHVH IXQGV�DUH�WRWDOO\�XQUHVWULFWHG�DQG�FDQ�EH�XVHG�IRU�DQ\�IXQFWLRQV�SURJUDPV�RI�WKH
*HQHUDO�)XQG�

�� 2QH�WLPH�([SHQGLWXUHV� 6HW�DVLGH�IXQGV�LQ�H[FHVV�RI�WKH�PLQLPXP�UHVHUYH�UHTXLUHPHQW
WR�IXQG�RQH�WLPH�FDSLWDO�H[SHQGLWXUHV�RU�SURYLGH�PDWFK�WR�JUDQW�IXQGHG�SURMHFWV� 7KH
UHVXOW�RI�WKH�LQYHVWPHQW�PD\�QRW DIIHFW WKH�RQJRLQJ�FRVWV�RI�WKH�*HQHUDO�)XQG�RU�RWKHU
IXQGV��KRZHYHU� PD\ UHGXFH�PDLQWHQDQFH�FRVWV�EXLOW�LQ�WKH�EXGJHW�

�� &RXQFLO�VWUDWHJLF�SURMHFWV��6HW�IXQGV�DVLGH�IRU�&LW\�&RXQFLO�VWUDWHJLF�SURMHFWV�LQFOXGLQJ
HFRQRPLF�GHYHORSPHQW��LQYHVWPHQW�LQ�VWUDWHJLF�LQIUDVWUXFWXUH�SURMHFWV��DQG�LQQRYDWLYH
SURMHFWV��7KH�IXQGV�VHW�DVLGH�LQ�WKLV�FDWHJRU\�PD\�EH�WLHG�WR�DQ�LQFUHDVH�LQ�*HQHUDO�)XQG
5HYHQXHV� DWWUDFW�LQYHVWPHQWV�IURP�SULYDWH�FRPSDQLHV�RU RWKHU�JRYHUQPHQW�DJHQFLHV�
SURPRWH�MRE�JURZWK� FUHDWH�D�YLEUDQW�GRZQWRZQ� DQG�VXSSRUW�ORFDO�EXVLQHVVHV�

6HSDUDWH�*HQHUDO�&,3�)XQG�
6WDII�LV�UHFRPPHQGLQJ�UHFRUGLQJ�WKH�UHYHQXHV�DQG�H[SHQGLWXUHV�UHODWHG�WR�*HQHUDO�)XQG�LQ
D�VHSDUDWH�*HQHUDO�&DSLWDO�3URMHFWV�)XQG�WR�UHGXFH�WKH�VLJQLILFDQW�FKDQJHV�WR�WKH�DSSURYHG
EXGJHW�DQG�HQVXUH�WKDW�RSHUDWLQJ�UHYHQXHV�DQG�H[SHQGLWXUHV�DUH SURSHUO\ DFFRXQWHG IRU DQG
UHSRUWHG�DFFRUGLQJO\�

$FFRXQWDELOLW\�DQG�7UDQVSDUHQF\�
�� 2SHQ*RY�3ODWIRUP

6WDII� LPSOHPHQWHG� 2SHQ*RY� LQ� WKH� SULRU� PRQWK �VRXUFH�
KWWSV���FLW\RIGDYLV�RUJ�+RPH�&RPSRQHQWV�1HZV�1HZV����������"EDFNOLVW ��I��
2SHQ*RY� LV� D� WUDQVSDUHQF\� VRIWZDUH� WKDW� DOORZV� WKH� FLWL]HQV� WR� YLHZ� KRZ� WKH &LW\
UHYHQXHV�DUH�DOORFDWHG�WR�IXQFWLRQV�RI�WKH�&LW\�JRYHUQPHQW��$OWKRXJK�WKLV�LV�D�PDMRU
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VWHS�IRUZDUG��EHORZ�DUH�VRPH�RI�WKH�IXWXUH�LQLWLDWLYHV�VWDII�LV�ZRUNLQJ�RQ�LQ�UHODWLRQ�WR
2SHQ*RY�

D� 6XPPDU\�UHSRUW�RI�WKH�GDWD�LOOXVWUDWHG�RQ�WKH�2SHQ*RY�SODWIRUP��7KLV�VXPPDU\
UHSRUW�ZLOO�LQFOXGH�UHYHQXH�DQG�H[SHQGLWXUH�DQDO\VLV�IRU�WKH�SULRU�ILVFDO�\HDUV
SOXV�WKH�FXUUHQW�\HDU�TXDUWHUO\�UHSRUWV��7KLV�ZLOO�KHOS�WKH�FLWL]HQV�XQGHUVWDQG�WKH
VRXUFHV�DQG�XVHV�RI�&LW\�IXQGV�

E� &KDUWV�DQG�2WKHU�UHSRUWV�IURP�WKH�2SHQ*RY�SODWIRUP�ZLOO�EH�XVHG�WR�SUHVHQW
WKH�ILQDQFLDO�LQIRUPDWLRQ�WR�WKH�VWDNHKROGHUV��)RU�H[DPSOH��D�EXGJHW�WR�DFWXDO
UHSRUW�IRU�HDFK�GHSDUWPHQW�ZLOO�EH�UHDGLO\�DYDLODEOH�WR�HDFK�'HSDUWPHQW�+HDG
RQ�D�GDLO\�EDVLV�

F� 7LPLQJ� RI� FXUUHQW� \HDU� LQIRUPDWLRQ�� WKH� FXUUHQW� \HDU� UHSRUW� ZLOO� LQFOXGH
WUDQVDFWLRQV�WKDW�DUH�DV�RI�D�SULRU�GD\�

�� *RY,QYHVW�3HQVLRQ�DQG�23(%�0RGXOH
D� 6WDII�ZLOO�LPSOHPHQW�WKLV�WRRO�LQ�WKH�FXUUHQW�FDOHQGDU�\HDU�WR�DVVLVW�ZLWK�WKH
DQDO\VLV�RI�WKH�SHQVLRQ�FRVWV� 23(% FRVWV�DQG�028�FRVW�DQDO\VLV�

�� 4XDUWHUO\�5HSRUW�WR�WKH )LQDQFH�	�%XGJHW &RPPLVVLRQ�DQG�&LW\�&RXQFLO��6WDII�ZLOO
SURYLGH�D�TXDUWHUO\�EXGJHW�WR DFWXDO�UHSRUW��SURMHFWLRQV�IRU�WKH�FXUUHQW�\HDU�DQG�OLVW
RI�FKDOOHQJHV�DQG�RSSRUWXQLWLHV�RQ�D�TXDUWHUO\�EDVLV�RQ�WKH�SUHPLVHV�RI�WKH�ILQDQFLDO
FRUQHUVWRQHV�DV�SUHVHQWHG�DERYH��7KH�UHSRUW�ZLOO�DOVR�LQFOXGH�DQ�XSGDWH�RQ�WKH�NH\
LQLWLDWLYHV�WKH�GHSDUWPHQW�LV SXUVXLQJ�WR�DFKLHYH�HIILFLHQFLHV��LQQRYDWLRQV��DQG�QHZ
UHYHQXH�SRWHQWLDOV�

$WWDFKPHQWV
$� )LQDQFLDO�)RUHFDVW�6XPPDU\�9HUVLRQ
%� 1DUUDWLYH�RQ�WKH�'HWDLO�)LQDQFLDO�)RUHFDVW�0RGHO
&� 'HWDLO�YHUVLRQ�RI�WKH�/RQJ�7HUP�)LQDQFLDO�)RUHFDVW�0RGHO
'� 3HQVLRQ�$QDO\VLV
(� 2WKHU�3RVW�(PSOR\PHQW�%HQHILWV�$QDO\VLV

���������&LW\�&RXQFLO�0HHWLQJ ������
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&LW\�RI�'DYLV
/RQJ�7HUP�)LQDQFLDO�)RUHFDVW�0RGHO�$QDO\VLV��&KDOOHQJHV�DQG�2SSRUWXQLWLHV
0DUFK���������

'DYLV�%XGJHW�)RUHFDVW 8SGDWH

7KH����\HDU�EXGJHW�PRGHO�DQG�)LQDQFLDO�)RUHFDVW�VHUYHV�DV�DQ�LPSRUWDQW�ILVFDO�VWUDWHJLF�SODQQLQJ
WRRO��,W�SURYLGHV�D�PDFUR�OHYHO�YLHZ�RI�*HQHUDO�)XQG�UHYHQXHV�DQG�H[SHQGLWXUHV�WR�DVVLVW�LQ
HYDOXDWLQJ�WKH�LPSDFW�RI�SROLF\�FKRLFHV�PDGH�WRGD\�RQ�WKH�ORQJ�WHUP ILVFDO�KHDOWK�RI�WKH�&LW\��%\
LGHQWLI\LQJ�GHYHORSLQJ�WUHQGV�DQG�SRWHQWLDO�LVVXHV�WKDW�PD\�DULVH�LQ�WKH�IXWXUH��LW�ZLOO�KHOS�HQVXUH
ORQJ�WHUP�VWDELOLW\�IRU�WKH�RUJDQL]DWLRQ�E\�JLYLQJ�SROLF\�PDNHUV�LPSURYHG�LQIRUPDWLRQ�ZLWK
ZKLFK�WR�FUDIW�SUXGHQW�DQG�WLPHO\ EXGJHW�VROXWLRQV��)RUHFDVWLQJ�LV�DOO�DERXW�DVVXPSWLRQV��7KLV
)LQDQFLDO�)RUHFDVW�IRFXVHV�RQ�ZKDW�LV�OLNHO\�WR�KDSSHQ�WR�WKH�*HQHUDO�)XQG�EDVHG�RQ�SDVW
H[SHULHQFH�DQG�D�UHDOLVWLF�DVVHVVPHQW�RI�ZKDW�PLJKW�KDSSHQ�LQ�WKH�IXWXUH��:KLOH�WKLV�IRUHFDVW�LV�D
VQDSVKRW�LQ�WLPH��WKH�DGYDQWDJH�RI�WKH�EXGJHW�PRGHO�LV�WKDW�LW�LV�FRQVWDQWO\�EHLQJ�XSGDWHG�ZLWK
QHZ�LQIRUPDWLRQ�DQG�FDQ�EH�DGMXVWHG�DV�FLUFXPVWDQFHV�DQG�WUHQGV�EHJLQ�WR�FKDQJH��%\�EHLQJ
WUDQVSDUHQW�DERXW�WKH�DVVXPSWLRQV�WKDW�JR�LQWR�WKH�IRUHFDVW��DQG�ZKDW�LV�IXQGHG�YHUVXV�VSHQGLQJ
QHHGV�WKDW�DUH�QRW�IXQGHG��WKH�&LW\�ZLOO�SURPRWH�EHWWHU�XQGHUVWDQGLQJ�RI�LWV�ILQDQFLDO�FRQGLWLRQ
DQG�LPSURYH�WKH�FUHGLELOLW\�RI�LWV�IRUHFDVWLQJ�HIIRUWV�

$V�D�SUHOXGH�WR�WKH�XSFRPLQJ�EXGJHW�SURFHVV��WKH�IROORZLQJ SURYLGHV�D EULHI�RYHUYLHZ�RI�WKH
FXUUHQW EXGJHW PRGHO�DVVXPSWLRQV�FRPSDUHG�WR�ODVW�\HDU¶V�IRUHFDVW� DVVXPLQJ�WKH�FRQWLQXDWLRQ�RI
0HDVXUH�2��WKH������ORFDO�VDOHV�WD[�UDWH�WKDW�H[SLUHV�RQ����������XQOHVV�H[WHQGHG�E\�WKH�YRWHUV�
$OVR�LQFOXGHG�LV�D GLVFXVVLRQ�RI�WKH�WKUHH�PDMRU�DUHDV�RI�ILVFDO�VXVWDLQDELOLW\�WKDW�WKH�&LW\�GHVLUHV
WR DFKLHYH��IXOO\�IXQGLQJ�LQIUDVWUXFWXUH�QHHGV��IXQGLQJ�RSHUDWLRQV�SHU�FDSLWD�FRQVLVWHQW�ZLWK�WKH
KLVWRULFDO�WUHQG�RU�EHWWHU��DQG�PDLQWDLQLQJ�DGHTXDWH�UHVHUYHV��7KH�UHSRUW�FRQFOXGHV�ZLWK�D�ORRN�DW
WKH�LPSOLFDWLRQV�RI�QRW�UHQHZLQJ�WKH�0HDVXUH�2�VDOHV�WD[��DQG�WKUHH�EXGJHW�SROLF\
UHFRPPHQGDWLRQV�

���������&LW\�&RXQFLO�0HHWLQJ �������
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)RUHFDVW�$VVXPSWLRQV

7KH�SURSHUW\�WD[�IRUHFDVW�LV�YHU\
VLPLODU�WR�ODVW�\HDU��DQG�LQFRUSRUDWHG
JURZWK�HOHPHQWV�IRU�WKH�3URS ��
LQIODWRU��FKDQJHV�LQ�RZQHUVKLS�DQG
QHZ�FRQVWUXFWLRQ��7KH UHFHVVLRQ
DVVXPSWLRQ�LQ�WKH�QHZ IRUHFDVW
DVVXPHV�D ���UHYHQXH�UHGXFWLRQ
RYHU �� PRQWKV�VWDUWLQJ�LQ�)<�����
YHUVXV�D����UHGXFWLRQ�RYHU���
PRQWKV�VWDUWLQJ�LQ�)<����� 7KH
RULJLQDO�IRUHFDVW�VHHPV�WRR
DJJUHVVLYH��JLYHQ�WKDW�VHYHUDO
GHYHORSPHQW�SURMHFWV��LQFOXGLQJ

1LVKL DQG :'$$&� KDYH H[SHULHQFHG GHYHORSPHQW�LVVXHV�XQLTXH�WR�HDFK�SURMHFW��LQFOXGLQJ
OLWLJDWLRQ��7KH�WKUHH�KRWHO�SURMHFWV�KDYH�HDFK�EHHQ�GHOD\HG�RQH�\HDU� 1LVKL�DQG�:'$$&�KDYH
EHHQ�GHOD\HG�IRU�WZR�\HDUV��DQG�6WHUOLQJ�E\�RQH�\HDU� 7KLV�SXVKHV�PXFK�RI�WKH�QHZ�FRQVWUXFWLRQ
HOHPHQW�RI�SURSHUW\�WD[�JURZWK�WR�IXWXUH�\HDUV�

7KH�QHZ�IRUHFDVW�LV�EDVHG�RQ�WKH
ODWHVW�SURMHFWLRQV�UHFHLYHG�IURP
$YHQX�,QVLJKWV�LQ�)HE�������7KHVH
SURMHFWLRQV GR LQFOXGH DQ�LQLWLDO
HVWLPDWH�RI DPRXQWV WR�EH�FROOHFWHG
XQGHU :D\IDLU�GHFLVLRQ RQ�WKH
WD[DWLRQ�RI�FHUWDLQ�LQWHUQHW�VDOHV��EXW
WKDW�GLG�QRW�PDNH�D�VLJQLILFDQW
GLIIHUHQFH�JLYHQ�WKH�XS�DQG�GRZQ
FKDQJHV�LQ�RWKHU�EXVLQHVV�VHFWRUV�
7KH�PDMRU GLIIHUHQFH LV�IURP�WKH
FKDQJH LQ�UHFHVVLRQ�DVVXPSWLRQV��D
�����UHYHQXH�UHGXFWLRQ�RYHU���

PRQWKV�VWDUWLQJ�LQ�)<����YHUVXV�D����UHGXFWLRQ�RYHU����PRQWKV�VWDUWLQJ�LQ�)<�����

���������&LW\�&RXQFLO�0HHWLQJ �������
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7KH�727�LV�SULPDULO\�DIIHFWHG�E\�WKH
RQH� \HDU�GHOD\�IRU�HDFK�RI�WKH�KRWHO
SURMHFWV��HDFK�RI�ZKLFK�KDV�LWV�RZQ
LVVXHV�UHODWHG�WR�WKH�GHYHORSPHQW
SURFHVV�DQG�RU�OLWLJDWLRQ��7KHUH�LV
DOVR�DQ�LPSDFW�IURP�WKH�FKDQJH�LQ
UHFHVVLRQ�DVVXPSWLRQV��D�����
UHYHQXH�UHGXFWLRQ�RYHU����PRQWKV
VWDUWLQJ�LQ�)<������YHUVXV�D���
UHGXFWLRQ�RYHU����PRQWKV�VWDUWLQJ�LQ
)<�����

7KHUH�LV YHU\�OLWWOH�QHW�FKDQJH�LQ
RWKHU�UHYHQXHV��PRVW�RI�ZKLFK�LV�GXH
WR�UH�EHQFKLQJ�WKH�IRUHFDVW�DIWHU
UHFHLSW�RI�WKH�DFWXDO�DPRXQWV�IRU
)<�����

���������&LW\�&RXQFLO�0HHWLQJ �������
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$W�WKLV�WLPH��WKH�)<�����SHUVRQQHO
FRVW�IRUHFDVW�LV�QRW�\HW�DYDLODEOH��VR
WKH�DVVXPSWLRQV�DUH�WKH�VDPH�DV�LQ
WKH�ODVW�IRUHFDVW�����DQQXDO�&2/$V�
������QHW�LQFUHDVH�IRU�WKH�FRVW�RI
PHULW�LQFUHDVHV�DQG�VDYLQJV�IURP
WXUQRYHU��DQG�DQ�DYHUDJH�FRVW����
)7(�SRVLWLRQ�DGGHG�DQQXDOO\�WR�KHOS
UHVSRQG�WR�ZRUNORDG�LQFUHDVHV�DQG
VSHFLDO�QHHGV�

3HQVLRQ�FRVWV�DUH�ORZHU�WKDQ�WKH
SULRU�IRUHFDVW�IRU�WZR�UHDVRQV������WKH
ODWHVW������YDOXDWLRQ�IURP�&DO3(56
UHIOHFWV�LQYHVWPHQW�JDLQV�WKDW�RIIVHW
SDUW�RI�WKH�DQWLFLSDWHG�FRVW�LQFUHDVH
IURP�WKH�GHFOLQH�LQ�GLVFRXQW�UDWH
IURP������WR������RYHU�WKH�WKUHH
\HDUV�HQGLQJ�LQ�)<������DQG�����WKH
DQWLFLSDWHG�IXWXUH�GHFOLQH�LQ�GLVFRXQW
UDWH�IURP������WR������KDV�EHHQ
FKDQJHG�IURP�RFFXUULQJ�RYHU
)<�������������\HDUV��WR�)<�����
���������\HDUV���7KH�VKRUWHU�WHUP
ZDV�YLHZHG�DV�D�SRVVLELOLW\�WKUHH

\HDUV�DJR��EXW�WKH����\HDU�SHULRG�LV�PRUH�UHDVRQDEOH�LQ OLJKW�RI�WKH�&DO3(56�GHFLVLRQ�WR�UHO\�IRU
WKH�QHDU�WHUP�RQ�VKRUWHU�DPRUWL]DWLRQ�SHULRGV��DQG�UHIOHFWV�WKH�PRXQWLQJ�SUHVVXUHV�WR�HDVH�DQ\
FKDQJHV�LQ�RYHU�D�ORQJHU�SHULRG�RI�WLPH��$W�WKLV�SRLQW�LW�LV�XQOLNHO\�WKDW�WKH�&DO3(56�ERDUG�ZLOO
DSSURYH�D�ORZHU�GLVFRXQW�UDWH�XQWLO�WKH�VKRUWHU�DPRUWL]DWLRQ�SHULRGV�KDYH�EHHQ�HYDOXDWHG��DQG
WKH\�GRQ¶W�VWDUW�IRU�DQRWKHU�WZR�\HDUV��7KH����\HDU�SHULRG�LV�SURMHFWHG�E\�DFWXDU\�-RKQ�%DUWHO�
DQG�VHHPV�PRVW�DSSURSULDWH�DW�WKLV�WLPH�
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2WKHU�2	0�FRVWV�QRZ�UHIOHFW
FDUU\RYHU�RI�XQVSHQW�IXQGV LQWR
)<���� IURP�WKH�SUHYLRXV�\HDU�
�2	0�FRVWV�IRU�)<�����DQG
WKHUHDIWHU�XVH�WKH )<���DGRSWHG
EXGJHW��UDWKHU�WKDQ WKH�DGMXVWHG
EXGJHW��WR�DYRLG�EXLOGLQJ�RQ�RQH�
WLPH�FRVWV���7KH�IRUHFDVW�DOVR�QRZ
LQFOXGHV WKH�SURMHFWHG�RSHUDWLQJ
FRVWV�DVVRFLDWHG�ZLWK�WKH�1LVKL�DQG
:'$$&�SURMHFWV��IURP�WKHLU
UHVSHFWLYH�LPSDFW�UHSRUWV��2WKHU
DVVXPSWLRQV��VXFK�DV�D����LQIODWLRQ
UDWH��UHPDLQ�WKH�VDPH�

,QIUDVWUXFWXUH�FRVWV�FRQWLQXH�WR
DVVXPH�D���0�DQQXDO�PDLQWHQDQFH
RI�HIIRUW E\�WKH�*HQHUDO�)XQG�WR�KHOS
SD\�IRU VWUHHW�DQG�ELNH�SDWK
UHVXUIDFLQJ��WUDIILF�PDLQWHQDQFH
FRVWV� )<�����DPRXQWV�DUH�DFWXDO�
DQG�XQVSHQW�DPRXQWV�FDUU\�RYHU�WR
)<���� �KDOI�RI�WKH���0�LQ�QRQ�
UHVXUIDFLQJ�VWUHHW�SURMHFWV�LV�VSOLW
EHWZHHQ�)<�����DQG�)<������ 7KH
QHW�ILVFDO�FDSDFLW\�IUHHG�XS�E\�ORZHU
SHQVLRQ�FRVWV LQ�IXWXUH�\HDUV DUH
DVVXPHG�WR�EH�LQYHVWHG�LQ

LQIUDVWUXFWXUH�QHHGV�

0DLQWDLQLQJ�,QIUDVWUXFWXUH

2QH�PHDVXUH�RI�ILVFDO�VXVWDLQDELOLW\�LV�WKH�DELOLW\�WR�IXOO\�IXQG�LQIUDVWUXFWXUH�QHHGV��0RVW�FLWLHV
KDYH�QRW�FRPSUHKHQVLYHO\�LGHQWLILHG�WKHLU�LQIUDVWUXFWXUH�QHHGV�DQG�FRVWV��PXFK�OHVV�DWWHPSWHG�WR
IXOO\�IXQG�WKHP��'DYLV�KDV�ERWK�LGHQWLILHG�WKHVH�QHHGV�DQG�LQFRUSRUDWHG�D�IXQGLQJ�VWUDWHJ\�LQWR
LWV ILQDQFLDO�IRUHFDVW WR�PD[LPL]H�IXQGLQJ�IRU�LQIUDVWUXFWXUH��HYHQ�LI�LW�IDOOV�VKRUW�RI������RI�WKH
LGHQWLILHG�QHHG�

/DVW�\HDU¶V�IRUHFDVW�DVVXPHG�WKH�SDVVDJH�RI�WKH�0HDVXUH�,�WUDQVSRUWDWLRQ�SDUFHO�WD[��EXW�LW�IDLOHG
RQ�WKH�-XQH������EDOORW��7KH�IROORZLQJ�LV�D�VXPPDU\�RI�WKH�SURMHFWHG�QHHGV�DQG�IXQGLQJ��E\
VRXUFH��IURP�)<�����WKURXJK�)<������IURP�WKDW SULRU IRUHFDVW�
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7KH�WRWDO�SHUFHQW�RI�LQIUDVWUXFWXUH�QHHG�IXQGHG�RYHU�WKLV�SHULRG�ZDV������EXW�LW�LQFOXGHG����0
RI�0HDVXUH�,�IXQGV��7KH�IRUHFDVW�DOVR�DVVXPHG�WKDW�FXUE��JXWWHU�DQG�VLGHZDONV�ZHUH�LQFOXGHG�LQ
WKH SURMHFWHG VWUHHW�FRVWV IURP�1&(��EXW�WKLV�ZDV�LQFRUUHFW��DQG�WKH�����0�DQQXDO�QHHG�IRU�WKLV
DUHD�LGHQWLILHG�ODVW�\HDU�E\�3XEOLF�:RUNV�KDV�EHHQ�DGGHG�LQWR�WKH�7UDIILF�0DLQWHQDQFH�FDWHJRU\
LQ�WKH�QHZ�IRUHFDVW�

7KH�IROORZLQJ�LV�WKH XSGDWHG LQIUDVWUXFWXUH�VXPPDU\�RI�SURMHFWHG�QHHGV�DQG�IXQGLQJ��E\�VRXUFH�
IURP�)<�����WKURXJK�)<���� �ZLWK RQH�\HDU�DGGHG��

��� %LNH 7UDIILF 3DUN 3XEOLF 3DUNLQJ

6WUHHWV 3DWKV 0DLQW���� 0DLQW )DFLOLWLHV /RWV 7RWDOV

1HHG ������ ����� ������ ������ ����� ���� ������
���'ĞŶĞƌĂů�&ƵŶĚ ���� ���� ���� ���� ���� � �����
���DĞĂƐ�,�WĂƌŬ�dĂǆ � � � ���� � � ����
���DĞĂƐ�/�WĂƌĐĞů�dĂǆ � � � � � � �
���^��ϭ�'ĂƐ�dĂǆ ���� � � � � � ����
����ŽŶƐ�dĂǆͬ/ŵƉĂĐƚ ���� � � � � � ����
���'ĂƐ�dĂǆͬ'ƌĂŶƚƐ ��� � � � � � ���

dŽƚĂů�&ƵŶĚĞĚ ϭϭϴ͘ϴ ϭϳ͘ϵ ϯϯ͘ϵ ϱϵ͘ϯ ϭϲ͘ϴ Ϭ͘Ϭ Ϯϰϲ͘ϲ
EĞƚ�&ƵŶĚŝŶŐ�'ĂƉ ϲϯ͘ϰ ϳ͘ϯ ϳϯ͘Ϭ ϰϬ͘ϴ ϭϬ͘ϯ ϰ͘ϯ ϭϵϵ͘Ϭ
й�&ƵŶĚĞĚ ϲϱй ϳϭй ϯϮй ϱϵй ϲϮй Ϭй ϱϱй
0HDVXUH�,�6KDUH Q�D Q�D Q�D Q�D Q�D Q�D Q�D
����H[FOXGHV�FXUE��JXWWHU��VLGHZDONV
����LQFOXGHV�FXUE��JXWWHU��VLGHZDONV��VLJQV��VWULSLQJ��SDYHPHQW�PDUNLQJ��VLJQDOV��VWUHHW�OLJKWLQJ

,QIUDVWUXFWXUH�1HHGV�6XPPDU\��)<���������WKURXJK�)<���������

���LQ�0LOOLRQV�
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��� %LNH 7UDIILF 3DUN 3XEOLF 3DUNLQJ

6WUHHWV 3DWKV 0DLQW���� 0DLQW )DFLOLWLHV /RWV 7RWDOV

1HHG ������ ����� ����� ����� ����� ���� ������
���'ĞŶĞƌĂů�&ƵŶĚ ���� ��� ��� ���� ���� � ����
���DĞĂƐ�,�WĂƌŬ�dĂǆ � � � ���� � � ����
���DĞĂƐ�/�WĂƌĐĞů�dĂǆ ���� ���� ���� � � � ����
���^��ϭ�'ĂƐ�dĂǆ ���� � � � � � ����
����ŽŶƐ�dĂǆͬ/ŵƉĂĐƚ ���� � � � � � ����
���'ĂƐ�dĂǆͬ'ƌĂŶƚƐ ��� � � � � � ���

dŽƚĂů�&ƵŶĚĞĚ ϭϰϭ͘ϴ ϮϬ͘Ϯ Ϯϵ͘ϱ ϱϮ͘ϵ ϭϬ͘ϴ Ϭ͘Ϭ Ϯϱϱ͘Ϯ
EĞƚ�&ƵŶĚŝŶŐ�'ĂƉ ϯϯ͘ϯ ϰ͘ϴ ϳ͘Ϭ ϰϭ͘ϴ ϭϱ͘ϭ ϰ͘Ϭ ϭϬϲ͘Ϭ
й�&ƵŶĚĞĚ ϴϭй ϴϭй ϴϭй ϱϲй ϰϮй Ϭй ϳϭй
0HDVXUH�,�6KDUH ��� ��� ��� �� �� �� ��
����LQFOXGHV�FXUE��JXWWHU��VLGHZDONV
����LQFOXGHV�VLJQV��VWULSLQJ��SDYHPHQW�PDUNLQJ��VLJQDOV��VWUHHW�OLJKWLQJ

���LQ�0LOOLRQV�

,QIUDVWUXFWXUH�1HHGV�6XPPDU\��)<���������WKURXJK�)<���������
&Ƶ
ŶĚ
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7KH�UHYLVHG�RYHUDOO�IXQGLQJ�UDWH�LV QRZ �����ZKLFK UHVXOWV�IURP WKH�ORVV�RI�0HDVXUH�,� DQG�WKH
FRVW�LQFUHDVH�IURP�LQFRUSRUDWLQJ�FXUEV��JXWWHUV�DQG�VLGHZDONV���7KH EUHDNGRZQ�E\�FDWHJRU\
�VWUHHWV��SDUNV��HWF���DUH�LOOXVWUDWLYH�RQO\��DV�WKH�XOWLPDWH�RXWFRPH�ZLOO�EH�GLFWDWHG�E\�&RXQFLO
SULRULWLHV�DQG�WKH�DQQXDO�FRPPLVVLRQ�UHYLHZ�DQG�EXGJHW�SURFHVV�

0DLQWDLQLQJ�6HUYLFH�/HYHOV

$QRWKHU�PHDVXUH�RI�ILVFDO�VXVWDLQDELOLW\�LV�EHLQJ�DEOH�WR�DW�OHDVW�PDLQWDLQ�VHUYLFH�OHYHOV�RYHU�WLPH
DV�WKH�&LW\�JURZV��2QH�PHDVXUH�RI�WKLV�LV�SHU�FDSLWD�VSHQGLQJ��+RZHYHU��VRPHWLPHV�FRVWV
LQFUHDVH��QRW�LQ�UHVSRQVH�WR�FRPPXQLW\�JURZWK�RU�QRUPDO�LQIODWLRQ��EXW�EHFDXVH�RI�FHUWDLQ�IDVW�
JURZLQJ��YRODWLOH RU�OHJDF\�FRVWV� $ EHWWHU�PHDVXUH�ZRXOG�EH�SHU�FDSLWD�FRVWV WKDW�RPLW�SHQVLRQ�
HPSOR\HH�KHDOWK��UHWLUHH�KHDOWK�DQG�FDSLWDO�FRVWV��6WULSSLQJ�RXW�WKH�ILUVW�WKUHH�FRVWV�SUHFOXGHV
KLJKHU�WRWDO�RSHUDWLQJ�FRVWV�DORQH�IURP LQIHUULQJ LPSURYHG OHYHOV�RI�VHUYLFH MXVW�EHFDXVH�WKH�WRWDO
FRVWV�DUH�KLJKHU��DQG�WKH DELOLW\�WR�PHHW LQIUDVWUXFWXUH�QHHGV�LV�GHWHUPLQHG�VHSDUDWHO\�DV�QRWHG
DERYH��7KXV��LI�WKH�SHU�FDSLWD�RSHUDWLQJ�FRVWV�DV�DGMXVWHG�LQ�WKLV PDQQHU�VWLOO�PHHWV RU�H[FHHGV�WKH
WUHQG�IURP�)<�����WR�)<������WKHQ�LW FDQ�EH�LQIHUUHG�WKDW�WKH LQ�WKH�IXWXUH &LW\�ZLOO�DW�OHDVW EH
PDLQWDLQLQJ�LWV�KLVWRULFDO�OHYHO�RI�IXQGLQJ�HIIRUW�IRU�RSHUDWLQJ�FRVWV UHODWLYH�WR�SRSXODWLRQ�JURZWK�
7KLV�GRHV�QRW�PHDQ�WKDW�WKH�SDVW�RU�SURMHFWHG�VSHQGLQJ�OHYHOV�UHVXOW�LQ�DQ�³LGHDO´�OHYHO�RI�VHUYLFH�
EXW�UDWKHU�WKDW�WKH�IXQGLQJ�HIIRUW�SHU�FDSLWD�LV�FRQVLVWHQW�RYHU�WLPH��$V�WKH�FKDUW�EHORZ�LQGLFDWHV�
WKH�&LW\�PHHWV�WKLV�WHVW�

1RWH�WKDW WKLV�LV�DQ RYHUDOO�ORRN DW�&LW\�ILQDQFHV��DQG�GRHV�QRW�GULOO�GRZQ�WR�ZKHWKHU�DQ
LQGLYLGXDO�GHYHORSPHQW�SURMHFW�PD\�RU�PD\�QRW�JHQHUDWH�PRUH�UHYHQXHV�WKDQ LW��WKHRUHWLFDOO\�
UHTXLUHV LQ�H[SHQVH��7KH�UHDOLW\�LV�WKDW�VSHQGLQJ�OHYHOV�JHQHUDOO\�UHVSRQG�PRUH�WR�DYDLODELOLW\�RI
WRWDO UHYHQXH�WKDQ LW�GRHV WR LQFUHPHQWDO FRPPXQLW\�JURZWK��'XULQJ�HFRQRPLF�GRZQWXUQV�WKH
VSHQGLQJ�SHU�FDSLWD�GURSV�HYHQ�LI�SRSXODWLRQ�DQG�GZHOOLQJ�XQLWV�FRQWLQXH�WR�JURZ��EHFDXVH
UHYHQXHV�DUH�IODW�RU�IDOOLQJ� /DVWO\��WKHUH�ZLOO�DOVR�EH�XSV�DQG�GRZQV�IURP�SUHYLRXV�\HDUV�IRU
XQLTXH�UHDVRQV��XQUHODWHG�WR�GHYHORSPHQW� �)RU�H[DPSOH��WKH�VSLNH�LQ�SHU�FDSLWD�VSHQGLQJ�LQ
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)<�����ZDV�GXH�WR�WKH���0�VHW�DVLGH�IRU�IXWXUH�UHWLUHH�PHGLFDO�FRVWV�DQG�����0�LQ�IDFLOLW\
PDLQWHQDQFH�SURMHFWV LQ�WKDW�\HDU��

0DLQWDLQLQJ�5HVHUYHV

$�WKLUG LPSRUWDQW PHDVXUH�RI�ILVFDO�VXVWDLQDELOLW\�LV�EHLQJ�DEOH�WR�PDLQWDLQ�DGHTXDWH�UHVHUYH
OHYHOV��&XUUHQW�&LW\�SROLF\�LV�WR�PDLQWDLQ�D������� UHVHUYH��VHH�\HOORZ�EDQG�LQ�WKH�FKDUWV�EHORZ��
DOWKRXJK�DPRXQWV�RYHU�WKH�����OHYHO�FDQ�EH�SURSRVHG�IRU�FDSLWDO RU�RWKHU�RQH�WLPH�QHHGV�

7KH�IROORZLQJ�FKDUW�VKRZV�WKH�SURMHFWHG�IXQG�EDODQFH�IURP WKH SULRU IRUHFDVW��7KHUH ZDV D�GLS�LQ
WKH ODWHU ����¶V�IURP�WKH�QH[W�UHFHVVLRQ�WKDW�KDG�EHHQ�DVVXPHG�WR�VWDUW�LQ�)<������QRZ
)<�������FRXSOHG�ZLWK�FRQWLQXHG�SHQVLRQ�FRVW�LQFUHDVHV��$V�WKH�SHQVLRQ�FRVWV�GURSSHG�LQ�WKH
����¶V��WKH�EDODQFH�UHERXQGV�DQG�WKLV�LQFUHDVHG�ILVFDO�FDSDFLW\�DOORZV�DPRXQWV�WKDW�ZRXOG
RWKHUZLVH�H[FHHG�WKH�UHVHUYH�JRDO�WR�EH�GLUHFWHG�WRZDUG�LQIUDVWUXFWXUH�LQYHVWPHQWV� 7KURXJKRXW
WKH�IRUHFDVW�SHULRG�WKH�SURMHFWHG�EDODQFH�UHPDLQHG�LQ�WKH��������UDQJH��\HOORZ�EDQG��

7KH�IROORZLQJ�LV�WKH�IXQG�EDODQFH�SURMHFWLRQ�XQGHU�WKH QHZ IRUHFDVW� 7KH�QHDU�WHUP�GLS�LV�PRUH
SURQRXQFHG��ODUJHO\�GXH�WR�KLJKHU�RYHUWLPH�FRVWV�DVVXPHG�RQ�DQ�RQJRLQJ�EDVLV��DQG�DVVXPHG
GHOD\V�LQ�QHZ�FRQVWUXFWLRQ�DQG�RSHQLQJ�RI�WKH�QHZ�KRWHOV�
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5HQHZDO�RI�0HDVXUH�2

7KH�NH\�WR�PDLQWDLQLQJ�WKLV�EDODQFH�RYHU�WLPH�LV�SUHVHUYLQJ�WKH����YRWHU�DSSURYHG�VDOHV�WD[�RI
0HDVXUH�2��ZKLFK�H[SLUHV�������������,I�WKH�WD[�LV�DOORZHG�WR�H[SLUH��WKH�UHVXOWLQJ�EDODQFH�DIWHU
WKH�ORVV�RI�QHDUO\���0�LQ�DQQXDO�UHYHQXHV��EHIRUH�EXGJHW�FRUUHFWLRQV��LV�VKRZQ�EHORZ�
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%XGJHW�3ROLF\�5HFRPPHQGDWLRQV

&RXQFLO�PD\�GLUHFW�VWDII�WR�SXUVXH�WKH�IROORZLQJ EXGJHW�SROLF\�FKDQJHV�

&UHDWH�&DSLWDO�3URMHFWV�)XQG���$�QXPEHU�RI�FDSLWDO�SURMHFWV�DUH�DFFRXQWHG�IRU�LQ�WKH
*HQHUDO�)XQG��ZKLFK�LV�EHWWHU�VXLWHG�IRU�RQJRLQJ�RSHUDWLQJ�FRVWV�DV�RSSRVHG�WR�WKH�ORQJ�
WHUP�LQFHSWLRQ�WR�GDWH�DFFRXQWLQJ�UHTXLUHG�IRU�FDSLWDO�SURMHFWV��%HFDXVH�WKH�SURMHFWV�RIWHQ
H[SHULHQFH�GHOD\V� WKH�*HQHUDO�)XQG�KDV FRQWLQXLQJ VLJQLILFDQW�EXGJHW�DGMXVWPHQWV
GXULQJ�WKH�ILVFDO�\HDU�WKDW�PDNH�LW�PRUH�GLIILFXOW�WR�WUDFN�LWV�WUXH�RQ�JRLQJ�UHVRXUFHV��,W
ZRXOG�EH�SUHIHUDEOH�WR�VLPSO\�PDNH�WKH�LQIUDVWUXFWXUH�FRQWULEXWLRQV�DV�D WUDQVIHU�RXW�WR�D
FDSLWDO�SURMHFWV�IXQG��DQG�WKHQ�DFFRXQW�IRU�WKH�SURMHFWV�LQ�WKDW�IXQG��:KLOH�WKH�*HQHUDO
)XQG�ZRXOG�PDNH�WKH�VDPH�FRQWULEXWLRQV�WR�LQIUDVWUXFWXUH�DV�LW�ZRXOG�RWKHUZLVH��WKLV
ZRXOG�FOHDQ�XS�WKH�*HQHUDO�)XQG�DFFRXQWLQJ��DQG�UHLQIRUFH�LWV�SULPDU\�IRFXV�RQ
RSHUDWLQJ�FRVWV�

5HYLHZ *HQHUDO )XQG�5HVHUYH�7DUJHW��7KH�FXUUHQW�UHVHUYH�SROLF\�FDOOV�IRU�D�UHVHUYH�RI
��������ZLWK�WKH�SRWHQWLDO�IRU�VSHQGLQJ�DPRXQWV�RYHU�����RQ�FDSLWDO�SURMHFWV�RU�RWKHU
RQH�WLPH�QHHGV��7KLV�HIIHFWLYHO\ WHQGV�WRZDUG D�����UHVHUYH��ZKLFK PD\�EH LQDGHTXDWH LQ
WKH�IXWXUH JLYHQ�WKH�ULVN�SRWHQWLDO�IRU�VWURQJHU�UHFHVVLRQV�DQG�KLJKHU�SHQVLRQ�FRVWV��7KH
*RYHUQPHQW�)LQDQFH�2IILFHUV�$VVRFLDWLRQ�VWDWHV�WKH�IROORZLQJ�

³7KH�DGHTXDF\�RI�XQUHVWULFWHG�IXQG�EDODQFH�LQ�WKH�JHQHUDO�IXQG�VKRXOG�WDNH�LQWR�DFFRXQW
HDFK�JRYHUQPHQW¶V�RZQ�XQLTXH�FLUFXPVWDQFHV��)RU�H[DPSOH��JRYHUQPHQWV�WKDW�PD\�EH
YXOQHUDEOH�WR�QDWXUDO�GLVDVWHUV��PRUH�GHSHQGHQW�RQ�D�YRODWLOH�UHYHQXH�VRXUFH��RU
SRWHQWLDOO\�VXEMHFW�WR�FXWV�LQ�VWDWH�DLG�DQG�RU�IHGHUDO�JUDQWV�PD\�QHHG�WR�PDLQWDLQ�D
KLJKHU�OHYHO�LQ�WKH�XQUHVWULFWHG�IXQG�EDODQFH���$UWLFXODWLQJ�WKHVH�ULVNV�LQ�D�IXQG�EDODQFH
SROLF\�PDNHV�LW�HDVLHU�WR�H[SODLQ�WR�VWDNHKROGHUV�WKH�UDWLRQDOH�IRU�D�VHHPLQJO\�KLJKHU�WKDQ
QRUPDO�OHYHO�RI�IXQG�EDODQFH�WKDW�SURWHFWV�WD[SD\HUV�DQG�HPSOR\HHV�IURP�XQH[SHFWHG
FKDQJHV�LQ�ILQDQFLDO�FRQGLWLRQ��1HYHUWKHOHVV��*)2$�UHFRPPHQGV��DW�D�PLQLPXP��WKDW
JHQHUDO�SXUSRVH�JRYHUQPHQWV��UHJDUGOHVV�RI�VL]H��PDLQWDLQ�XQUHVWULFWHG�EXGJHWDU\�IXQG
EDODQFH�LQ�WKHLU�JHQHUDO�IXQG�RI�QR�OHVV�WKDQ�WZR�PRQWKV�RI�UHJXODU�JHQHUDO�IXQG
RSHUDWLQJ�UHYHQXHV�RU�UHJXODU�JHQHUDO�IXQG�RSHUDWLQJ�H[SHQGLWXUHV�´

7ZR�PRQWKV�LV�HTXLYDOHQW�WR�D��������UHVHUYH��KRZHYHU��PDQ\�DJHQFLHV�URXQG�GRZQ�WR
�����*LYHQ�WKDW�WKH�&LW\�EXLOGV PRGHUDWH UHFHVVLRQ�DVVXPSWLRQV�DQG�D�JUDGXDO�GHFOLQH�LQ
SHQVLRQ�GLVFRXQW�UDWH LQWR�LWV�IRUHFDVW� PDNLQJ�WKH�UHVHUYH ����VKRXOG�PHHW�QRUPDO�ULVN
SDUDPHWHUV��,I�WKH�*HQHUDO�)XQG�RXW�SHUIRUPV�LWV�IRUHFDVW�LQ�D�JLYHQ \HDU��WKHQ�WKH�RSWLRQ
VWLOO�H[LVWV�WR�DOORFDWH�DPRXQWV�RYHU�WKH�����UHVHUYH�OHYHO�WR�LQIUDVWUXFWXUH�RU�RWKHU�RQH�
WLPH�QHHGV� 6WDII�ZLOO�UHWXUQ�WR�WKH�&LW\�&RXQFLO�DW�D�IXWXUH�GDWH�ZLWK DQ�DQDO\VLV�RI�WKH
*HQHUDO�)XQG�5HVHUYH�DQG�UHFRPPHQGDWLRQV�JRLQJ�IRUZDUG�

(VWDEOLVK�D����5HVHUYH�IRU�(PHUJHQFLHV�DQG�3HQVLRQ�&RVW�,QFUHDVHV��$Q�LQFUHDVLQJ
QXPEHU�RI�DJHQFLHV�DUH�VHWWLQJ�DVLGH�IXQGV�LQ�D�6HFWLRQ�����WUXVW WR�SUH�IXQG�IXWXUH
REOLJDWLRQV� 'DYLV�LWVHOI�KDV�VHW�XS�D���0�DFFRXQW�ZLWK�&DO3(56�XQGHU�LWV�&DOLIRUQLD
(PSOR\HUV
�5HWLUHH�%HQHILW�7UXVW��&(5%7��)XQG�IRU�IXWXUH�UHWLUHH�PHGLFDO�FRVWV�

���������&LW\�&RXQFLO�0HHWLQJ �������



ϭϭ

$GYDQWDJHV�RI�D 6HFWLRQ ����7UXVW FLWHG�E\�&DO3(56�LQFOXGH��JHQHUDWLQJ LQYHVWPHQW
LQFRPH�IURP�HPSOR\HU�FRQWUROOHG�FRQWULEXWLRQV�WR�SD\�IRU�IXWXUH�UHWLUHH�EHQHILWV�
UHGXFLQJ IXWXUH�HPSOR\HU�FDVK�IORZ�UHTXLUHPHQWV�DQG�EXGJHW�GHSHQGHQF\�ZLWK
LQYHVWPHQW�LQFRPH��UHGXFLQJ 23(%�OLDELOLWLHV�UHSRUWHG�RQ�HPSOR\HU�DQQXDO�ILQDQFLDO
VWDWHPHQWV��DQG�SUHVHUYLQJ�RU�LPSURYLQJ WKH�DJHQF\¶V�FUHGLW�UDWLQJ�

$�VLPLODU�WUXVW�FDQ�EH�VHW�XS�IRU�IXWXUH�SHQVLRQ�FRVWV��$V�WKH WUXVW EDODQFH DFFXPXODWHV
RYHU�WLPH ZLWK�LQWHUHVW�HDUQLQJV LW FDQ�WKHQ�EH�XVHG�WR�HLWKHU�SUHSD\�SHQVLRQ�XQIXQGHG
OLDELOLW\��RU�VWDELOL]H�SHQVLRQ�FRVWV�DW�D�JLYHQ�OHYHO�RI�SD\UROO�WKURXJK�WUDQVIHUV�EDFN�WR�WKH
*HQHUDO�)XQG� 8VH�RI�WKH�IXQGV�ZRXOG�EH�LUUHYRFDEO\�SOHGJHG�WR�SD\LQJ�IRU�SHQVLRQ�FRVWV
DQG�FRXOG�QRW�EH�XVHG�IRU�RWKHU�SXUSRVHV�

$QRWKHU�RSWLRQ�LV�WR�KROG�WKH UHVHUYH LQ�WKH *HQHUDO�)XQG�IRU�HPHUJHQFLHV�RU�RWKHU�ILVFDO
XQFHUWDLQWLHV��WKH�WUDGH�RII�LV�KLJKHU�LQWHUHVW�HDUQLQJ�YHUVXV�PRUH�IOH[LELOLW\�LQ�XVH�RI�WKH
IXQGV��7KH�&LW\�VKRXOG�VHW�D�JRDO�RI�DGGLQJ�DSSUR[LPDWHO\���0�RYHU�D�SHULRG�RI�ILYH
\HDUV�LQWR�VXFK�D�UHVHUYH��DQG�HYDOXDWH�ZKHWKHU�LW�LV�EHVW�NHSW�ZLWKLQ�&LW\�IXQGV�RU
DOORFDWHG�WR�D�6HFWLRQ�����WUXVW�DFFRXQW� ,I�WKHUH�LV�LQWHUHVW�LQ�VXFK�DQ�DSSURDFK��VWDII�ZLOO
UHWXUQ�WR�WKH�&RXQFLO�ZLWK�D�IXOO�DQDO\VLV�

���������&LW\�&RXQFLO�0HHWLQJ �������
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